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Statementiasiof December31,2004of the Aetna’Health(lnc. (alMichigan/corporation)

ASSETS

CurrentiYear PriorlYear
1 2 3 4
Net/Admitted
Nonadmitted Assets Net
Assets Assets (Cols.N1mi2) AdmittedlAssets
1. BONASI(SChEAUIEID)......c.reurererirerieciiiesieeiesiseseesssesi st esssssssssesssssssssssss | sesssnesssneessnenes 1,093,922 [ ..o (VN I 1,093,922 | ..o 6,103,031
2. Stocksl(SchedulelD):
2.1 PrefermedIStOCKS. ...t | s O [ oo (U [ (O U 0
2.2 COMMONISOCKS. ....eureerrerrreseeseesessssseeseesesssssssssessesssssessssssssesssessesssssssssnssessensssssssessenss | sesesssssssssassessensnssnssnnend (01 [ (01 (0 [ 0
3. Mortgagelloansionireallestatel(SchedulelB):
31 FISHIENS . ...ovoeevicc ettt | seesieeer st (U RO (U R (U R 0
3.2 OtherthanIfirSHIENS. ..........rverrrirerinreriererirecsee et sstesss e seessssssssesssnens | eetsessssessssesssnnsssessssenns (U R (U R (O O 0
4. Reallestatel(SchedulelA):
4.1 Propertiesloccupiedibyithelcompanyl(lessi$............ 0
ENCUMDIANCES)......courvreris ittt sss s bt st es s s ssssstens e ssssnnss | siessssssssisssessessssssssnssand O [ e (01 R [0 [N 0
4.2 Propertiestheldiforithelproductionioflincomel(lessis............ 0
ENCUMDIANCES).....couviririreiseirssiessesse s ssssesssssesssssssssessssssessesssssssssssssssesssessesssssssssnsss | sosssnsssssssssesssssssssessessensQ. [ vevessesessiesesnnssssssnssenes (01 [0 [N 0
4.3  Propertiestheldiforisalel(lessT$.......... 00ENCUMDIANCES)......eoovecerirrireereeeesssseseseeseinees | reeeeesseseesesseeseeseesseenes (0 [ (0] (0 O 0
5. Cashi($.....223,458,1Sch.IE0Partl1),lcashlequivalentsi($.....6,334,040,
Sch.[ElPart12)landishortitermiinvestmentsi($.....1,903,0SCh.IDA).........cceeuerveererreerrerrreniins | ceevrrerierreennand 6,559,401 | oo (O] O 6,559,401 | .ovvvrrrriernn 5,519,955
6. Contractlloansi(including$.......... QIPrEMIUMINOLES).....evereererrerreenrersssneseeseeessesssssssesssessnnsnns | sessnessssssssssssssssessenssns (0 [ (01 N (0 T 0
7. OtherlinvestediassetsI(SChEAUIBIBA). ..ottt seessssssssans | evressesseessessessesssesssaesead O [ e (01 OO [0 [ 0
8. ReCeIVADIEIOMSECUNHIES. ... ... cvureucririeciiiii ettt ssesnnes | eesiesseesi s (0 [ (0] (0 [ 0
9. AggregatelwritelinSIforiinVeStEdIassetS. .......cc..cveicurciieiecieciee e sssas | eriessssssisssess e ieenea 0 ] oo (01 RN [0 OO 0
10. Subtotals,icashiandlinvestediassetsi(LINESITIOI).........c.ewrerrrereererereirireesiseeeeiseressessssesenes | eveeeessessisseses 7,653,323 | oo (01 I, 7,653,323 | .o 11,622,986
11, InvestmentlincomelduelandiacCrUu...........ceuiueuerciirrieceeeiseeeeie et sssssssesens | oevessesessessessesensns 17,658 | oo, (01 I 17,658 | oo 41,221
12.  Premiumslandiconsiderations:
12.1 Uncollectedipremiumslandiagents'ibalanceslinicourseloficollection.............ccccoeveeies | vevevververeerriereennes 73,296 | oo 38,672 | o 34,624 | oo 18,429
12.2 Deferredipremiums,lagents'ibalancesiandlinstallmentsibookedibutideferred
andinotlyetiduel(includingr$.......... Olearnedibutlunbilledipremiums).........cccvvvrernees | cevrmrerrermeeneeneeieeeeenees (0 [ (01 (0 TN 0
12.3  AccruediretroSpeCctiVEIPIEMIUMS.........c.ovvucvevreeerieeeereesessesees s sssssesssesssssssssssssesiess | oevesssesesinssssessesessessnseens (01 TR (01 N (0 0
13. Reinsurance:
13.1  AmountslrecoverablelfrOMITGINSUTETS. ..........wvuurrermrrierrereereermsserseesssessssessssesssensnes | sneesseessesesessesesssnenens (U [N (U [ 0 [ oo 0
13.2  FundslheldibyloridepositediwithireinSurediCOMPANIES. ........ccrvrrerreerrenreeirrermmesresnenes | oevrneersesmessesssesessensenns (0 [ (0] (0 O 0
13.3 OtherlamountsireceivablelunderireinsuranCelCoNtracs..........ccc.ewcererreeererrrsmeeenens | ovveerreineseienseeseensenens O [ o O [ o (O 0
14, AmountsireceivablelrelatingitoluniNSUrEAIDIANS. ........c.curererrrerrrrereisersssssseessessssssssesessessssess | evsesesssssssessessnssessessnes (01 [ (0] (0 O 0
15.1 Currentifederallandiforeignlincomeltaxirecoverablelandlinterestithereon...........c.ccceucveecs | ovvverveeeseivernnnn. 150,934 [ oo (01 [ 150,934 | ..o 339,537
15.2 NetldeferredfaXIaSSeL. ... ... esssssssssessseesens | resssssssneessneenes 125,203 | oo (U 125,203 [ oo 14,271
16.  GuarantylfundslreceivablelorIONIABPOSIL...........cc.ceverecieiierire et estenss | evsesassssssessessssesssessnes O [ e (01 OO [0 [T 0
17. ElectronicidatalprocessinglequipmentlandiSOftWarE............ccc.cveveerereriieeieeeieeesieseeiesieseesenies | ceeresseseseseses e ssssseenens (01 TR (01 N (0 R 0
18.  Furniturelandiequipment,fincludingthealthicareldeliverylassetsi($.......... [0) ISR ISR (0 [N (01 (0 TR 0
19. Netladjustmentiinlassetsiandiliabilitiesidueltoiforeigniexchangelrates.........c.ccocereveeveiees | covvvereeeiseee s O oo O oo (01 TR 0
20. Receivablesifromiparent,isubsidiariesiandiaffiliates............coceevereieieeieeerieseeieieeieiees | e 0 ] o (01 TN (01 TR 0
21. Healthicarel($.....36,277)landiotherlamountsireCeivabIE. ............c...rvrveeeverreerereesserssssenesens | cevveresssmessesssiinss 36,277 | covveerereereseriesiseisenin (U] 36,277 | coeveerersriennns 77,660
22.  OtherlassetsINONAAMILEA...........coocvurmirrerieiriicericriesiee et ssiessenstssneenns | soreesesinessessnessesseseend (U (TR (VN [ (O R 0
23.  Aggregatelwritelinsiforiotherithanlinvestedlassets..........ouuurrrrreinrinrnsieseseieissesiessienes |essssessssssssssssenes 93,120 | oo [N 93,120 | oo 187,000
24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected
CellIACCOUNESI(LINESITOMOI23)......couveveeerseessnreseeesressaeesseeesseessssesssessssessssssssssssssssssessnsssas | oneessssssnneesnd 8,149,811 | oo 38,672 [ .o 8,111,139 | v 12,301,104
25. From(SeparatelAccounts,iSegregatediAccountsiandiProtectediCellIACCOUNtS...........ccveee | errereiieieieiieseiiniand (01 O (01 (0 O 0
26. TOTALSHLINESI24TANMI25). .. cc..vvorrerreerrereeraeessseesseeessessissessssssssessssesssasessssssssnsssssssssesssssssssns | vseessesssmseesond IR N — 38,672 [ .o 8,111,139 | v 12,301,104
DETAILSIOFIWRITEIINS
0907, oeeeeereeeseerre e eess e ees s ees RS R R RREnsees st trns | seesssesen et st enesn (O (U R O 0
0902, oottt Rttt | eeete et (U R (U R (O O 0
0903, oottt nenins | reenteee e (O R (U R (U R 0
0998. SummaryiofiremainingiwritelinsiforiLinel9fromIOVerfIOWIDAGE. ........c.vererrereeeiereereirnernerneens | ereeereereereeeeeeeeeeeeees (01 [N (U1 (0 OO 0
0999. Totalsl(Linesi09010thrul0903plusi0998)(LINEINADOVE)..........civeiveirierieeeriessieiisicesissieerinsens | eerrisresessssessssesssssssanees (01 PR (010 N (O P 0
2301. CurrentistatelincOMENRAXITECEIVADIE............cccvveeereieereicete e besesse e | eevessesssessesaesessas 93,120 | oo (01 I 93,120 | oo 187,000
2302, oot | retsieee bt (O SRR (U RN (O O 0
2803, ettt Rttt | reeste et (U (U R O O 0
2398. SummarylofiremainingiwritelinsiforlLinel23fromIoVErfloWIDAGE. ........rvvrrvrerrereereeierissessisnnes | cereressessseessesesesessees (01 [N (0] [0 [N 0
2399. Totals(Lines23010thrui23030plusi2398)1(LineI23[abOVE). ... rrerurreeirerirrersreersseesssrerssrnsseees | corssserssmsensseesnnees 93,120 [ oo [V I 93,120 [ .o, 187,000
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LIABILITIES,ICAPITALIANDISURPLUS

CurrentlPeriod PriorlYear
1 2 3 4
Covered Uncovered Total Total
1. Claimslunpaidi(lessl$..........00reinsuranceliceded).........cccevuereerreeereersereesessesssnsensens | eevneresseseernnsensn 996,956 | ovvieiiiiiriinennn 121,984 | 1,078,540 | oo 1,426,675
2. AccruedimedicallincentivelpoollandibonUSIAMOUNLS...........c.vverererrreeiieineeirereirereeseieees | ereeresesseeeessseeseessseesesnees (0 (0 0 [ e 0
3. Unpaidiclaimsiadjustmentiexpenses
4. AggregatelhealthlPOliCYITESEIVES. ......c.c.cviveveircreieeieie e
5. AQQregatellifelpOlICYIrESEIVES. .....c.ovururrerireeereieee ittt ssses st essssstssssessstessssens | sebsesssssssssesssesssssssssssan (0 U (0 U 0 | oo 0
6. Property/casualtylunearnedipreMiUMmIIESEIVE. ..........cc..cveveeveverieeerieissesisessesessessssessesssenes | soresssessesissessessssessesesenes 0 [ oo 0 [ oo 0 [ o 0
7. AggregatelnealthliCIaimIrESEIVES. ..ottt essssssss e sssnessssesns | sessessessssssessessassons 50,833 | o (01 50,833 | .o 67,875
8. PremiumslreceivediiniadVanCe. ..o | e 27,824 | oo 0 [ s 27,824 | oo 22,991
9. GeneralleXpenseSIAUEIOMACCIUR. ...........vvrurrerrerirrireieieesesiesessssesseessnssssssssssssessssesssnens | sessessssssssssssssessesssessesan (0 (01 (01 RN 0
10.1 Currentifederallandforeignlincomeltaxipayablelandiinterestithereon
(includingr$.......... OlonrealizedicapitallgaiNSI{IOSSES))......vvrvrrvrerrrrirrieierieieissresessnsssreees | covsresesesssiesessssssssseenns (0 (0 (0 T 0
10.2 NetldeferredItaXiiability..........cocrrreriririnrreisiecssiessssssese s ssssssssssssssessssssssssssssns | seessessnssssssssessesssnssnssens (0 (0 R [0 TR 0
11, CededireinsurancelpremiumsiPaYabIE...........ciuereueieiriieiiiesiesessiese s ssessssesssssessnses | sesessesssssssesessssessns 2,059 | oo (01 2,059 | o 2,840
12. Amountsiwithheldlorlretainediforithelaccountloflothers.............c.vcurerriercrncrneiirinernein | e 0 [ e 0 | e (0 TR 0
13.  RemittanceslandlitemsINOtiAllOCATEM............c.ovruurumricriiiiieeireriie s | ceviesisesiesese e eseeneae 0 [ o) L0 OO 0 [ e, 0
14. Borrowedimoneyl(including($.......... Olcurrent)landlinterest
thereon($.......... 0l(including$.......... OICUITENE). ..ot sssssesssssssnssseses | soeesenssnssssnssnssnsssssnseens (01 T (01 I [0 I 0
15. Amountsidueltolparent,isubsidiariesiandiaffiliates................ccourierrerereiieiesiesesisieiens | e 2,395,369 | ..o (0] IR 2,395,369 | ...ccovrirrirnnns 1,539,282
16, PayablelfOrISECUIMHES. .........cviveevereeeiieeiciseeie et st b st sbesses s ssassssssnseses | eevessesssssssssssssesssssesesas (01 (01 (01 U 0
17.  Fundslheldiunderireinsuranceltreatiesiwithi($.......... 0
authorizedireinsurersiandi$.......... 00UNaUthOrZEAIrBINSUIETS).........cvuevreerercrieeiereiisiieies | v [0 T [0 T [0 0
18.  ReinsuranceliniunauthorizedICOMPEANIES............cviiveireirriririersieisisisessesseessseeeisssssesess | sersssesssssessssesssssssssseseses (0 (0 T (01 TR 0
19.  Netladjustmentsliniassetsiandiliabilitiesidueltolforeignlexchangelrates. .......o.wwererrerrens | coverermrereereeeeeesneseeenes (0 (0 (01 U 0
20. Liabilitytforlamountsiheldiunderiuninsurediaccidentiandihealthlplans.............cceveeievies | ovvvvreiniensessesiensennns (0 (0 R (01 R 0
21.  Aggregatelwritelinsiforiotheriliabilitiesi(includingl$.......... OUCUITENE).eoeeeeereeereersnesinnens | ereeessesesssssesesenssessesenes {0 (O (O I 0
22.  TotallliabilitieSI(LINESITHOM2T)......cceurrerrrerrrerrreseeisresisesesensseeesseesseesseessssesssessssseseseness | cessensesseneseons 3,834,569 | ..o 121,984 | oo 3,956,553 | ..o, 3,101,762
23, ComMONICAPILAIISIOCK. ... .v.rvererverereiseiseissieree et ssessenssenes | sssessnnssaes ) 0.9, T R 9,90 GO 10 | e 10
24, PreferredICapitallStOCK..........cccveviiiveicceceie s | ceeresnea D90 GO IR XXX ieveisieiens | cevereisieessssssiss e 0 | oo 0
25.  GrosslpaidiniandicontribUtediSUIPIUS..........c.cvveveevieeieerceeee et sssessees | ceevesnean )00 GO ST XXX oo [ vveveneeennnns 10,099,990 | ....cooevvvrenenes 10,099,990
26, SUMPIUSINOLES. ...veoceecereereiseeeiees ettt st ees sttt esass st nssessnnns | sesessssssncs 99,9, N 9,99, GO ISR (01 U 0
27. Aggregatelwritelinsiforlotherithanispeciallsurplusifunds...........c..ccvevevereeveveeveerresiesieiens | ceveinnnne ) 0.0 CUTRRINN SRR XXXt | v 0 [ o 0
28.  UnassignedifundSI(SUIPIUS).........cveueueeereeermesneeeeeeeesnssnseseesesseessesseesessesssessssessesssssssssnses | seseesssssce 99,9, N D99, SO RN (5,945,414) | ..o (900,658)
29. Lessltreasuryistockiaticost:
29.110.....0.0000sharesicommoni(valuelincludediiniLinei23$.......... (0) 1SS IS 99,9 N 9,90, GO [T (01 U 0
29.211......0.0001shareslpreferredi(valuelincludediniLinei2419.......... [0) ISSSRSUUUTN IOUO D,0.0, ST (T XXX ooviveeiienins | e [0 IR 0
30. Totalicapitallandisurplusi(Linesi230tol28IminUSILINEI29).........ccoververrerrerreeneerrereereerneeseereens | ceeeeeseeens )99, G D99 GO O 4,154,586 | ....cooovsrnrnens 9,199,342
31. Totallliabilities,lcapitallandisurplusi(Linesi220andI30)............ccoeeiverrerrirerrerererereieeissenes | ceerenrnene D90, CORNIEN IR XXXt | evreeveirevenenens 8,111,139 | oo 12,301,104
DETAILSIOFIWRITEIINS
2107, Dottt | Seenes et (U R (U R LU 0
202, oottt | ettt (U RN (U RN LU 0
2103, Rt | et (U R (U R LU 0
2198. SummarylofiremainingiwritelinsiforiLinel2 11fromIOVErfIOWIPAGE. .......c.cvevverrererrirereiriieis | covireriesieissies e (01 TR (01 TR (01 RPN 0
2199. Totalsl(Lines121011thrui21030plusi2198)I(LIN€I21IADOVE)..........cervererrririsisrsiieririniseienes | crvererinsissinsesissesssssssnens (01 [ (O I [ I 0
2707, oottt Rttt | sessesera D 0.0 SO I D 0.0 SO IO LU 0
2702, oot | seriesiina XXX o | e XXX orieevierireeee | vverieeriessiesesseenineei LU R 0
2703, et R sttt st st nsnntntnen | essesennenas )99, G I D90 GO RN [0 I 0
2798. SummarylofiremainingiwritelinsiforiLinel27fromIoverfOWIPAgE. ......c.veerrererrrnirereeriees | vrvereinenns )90, GOSN I )00 GO IR (01 R 0
2799. Totalsl(Linesi27010thrui27030plusi2798)I(LiN€I271ADOVE).......ccrrerrreererresesarssneseessssensanssness | coseenesseeas D00, T XXXtreereenennnnees | ereessnsnssessessssessessesnseend (O I 0
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STATEMENTIOFIREVENUEIANDIEXPENSES

CurrentYear PriorYear
1 2 3
Uncovered Total Total

1o MEMDEIIMONENS.......ovoieieiecite et bbbttt es s bessesennans | ebsssesssssesans XXX e [ 38,376 | .o 58,815
2. Netlpremiumiincomel(includingl$.......... 0OinonihealthlpremMiuMINCOME)..........vveveererernrreresrenseseessessessaeens | crenessenesnes D90 GO ISR 9,402,551 | oo 12,393,372
3. ChangeliniunearnedipremiumireservesiandireservelforiratelCredits...........coovrririnierreerieesereeesesesssennes | ceeveerererenns XXX oo | e 0 | o 0
4. Feelforiservicel(netiofis.......... OIMEAICAlIEXPENSES)....vvvveererrerrrerereseeseessssesssessssessssssessesssssenssessessessasssessasss | ssssssssssessns XXX eririeirereieins | veeeeeienssssse e 0 [ e 0
5. RISKIMBVENUE. ......ccovuiiiiiiiic bbb bbbttt | sbisbanssinees XXX [ e LU N 0
6. AggregatelwritelinsiforlotherihealthicarelrelatedireVENUES.............c..coevivveviiieereieie e | eevaeverenaenens XXX oo | e 0 | o 0
7. Aggregatelwritelinsiforiotherinonihealthirevenues

8. Totallrevenuesl(Linesi21tol7)........
HospitallandiMedical:

9. HoSpital/MediCalIDENEMS..........cveuurriercierriieic ittt nnns | sesneni et 311,927 | oo 5,321,178 | o 6,392,772
10.  OtherIprofESSIONAIISEIVICES. ......c.cuiviieiiriieieiieieiceere ettt sttt sttt ae b s s aes s st bessnassens | sesebesestessssssssesesetesssesesene 0 [ oo 2,110 | oo 4,034
11, OULSIABIMETRITAIS. ..o | eebenss s enes 351,568 | ..oovveriiiiis 351,568 | ..o 488,989
12.  EmergencylroomIandIOULIONAIEA. ..........cceviceiricieieiee ettt es s b s s seaenas | eeaesebessesessssssebesensenes 68,786 | ..oovvereerercrireine, 573,216 | cvvevvreeeeeeeveinen, 553,259
13, PrESCIPHONIAIUGS. c.v.vveveieireieieie sttt sttt s s ss s senses st | stessesnssnsensnssssessnssesnntesnse (0 840,741 | covvvrereveeieins 1,158,291
14.  AggregatelwritelinsiforiotherihospitallandIMEdiCal.............ccuereicieieiiieise et ssessnes | sresesessssesss s sssesnee 0 | oo (1 RN 0
15.  Incentivelpool,iwithholdladjustmentsiandIbONUSIAMOUNLS............c.criueiiueiieeeiciesc s | crerssssssssessssssesssnsessnsessnead 0 ] oo 0 | e 0
16, SUDLOLAII(LINESIIHONTB)...c.vevvererercrernrireissee sttt | sentsesestesesneneeseenas 732,281 | oo 7,088,813 | oo 8,597,345
Less:
17, NetlreiNSUrANCEIMECOVEIIES. ........uureriirciicireiie ittt | enisenisest sttt 0 [ oo 5,680 | oo 0
18.  Totalthospitallandimedicall(LineSITBIMINUSITT).........c..cvueimerirrieirieiieriesieeiesssie s seseseessessiesessseenseens | eeisressnsssesenssneeneses 732,281 | oo 7,083,133 | oo 8,597,345
19, NONTNEAINICIAIMS........ouveeieeiieieri ittt nbeenns | renienssestsentnenisenssententeneed 0 | e L0 OO 0
20. Claimsladjustmentiexpenses,lincluding’$ 191,398 | ..o 257,920
21, GeneralladminiStratiVEIEXPENSES.........vuururrirermiriirirerieesissiesie st sst bbbt nientes | boesbsessessssenssenbesssesseenseeneas (U R 1,121,522 | oo 1,315,799
22. Increaselinireservesiforilifelandiaccidentiandihealthicontractslincluding’$.......... 0
increaselinireServeSIfOrlifEIONIY)........ .. vttt ettt ens s essens | setsssssssenssnssnssessenssnssnsnnsnd (0 P 379,318 | o (271,762)
23.  Totallunderwritingldeductionsi(LineSI18IthrOUGNI22)...........c.cvuevveveeerieeieieeireeseiese st essesesesns | estessesissssessssnasseans 732,281 | o 8775371 | oo, 9,899,302
24.  Netlunderwritinglgainior(loss)I(LiN€SIBIMINUSI23)...........vurreremerernrereeerneeeseeesseessesseeseessssseesessessessssssesses | sssessssssesses D S [P 627,180 | oo 2,494,070
25.  Netlinvestmentiincomelearnedi(ExhibitlofiNetlinvestmentlincome,ILINEIT)..........ccvervveeeriereeeeeiereeeeieees | ceeveiseisiseseese e sesseses s (0 T 313,305 | oo 212,634
26. NetlrealizedicapitallgainSIOrI(IOSSES)........vurrrrrrerereererrereereesreessaseessesesssesessessesssssessessessessssssessesssnssssessenes | ssssssssssessssssssssssssssssssssns (0 (7T7,367) | oo (21,648)
27.  Netlinvestmentigainsior(l0sSeS)I(LINESI25IPIUSIZE)........c..vrrvrreerrerrerrernireeeiseeseessseseessssessessssssessessssssssensenes | ssssssssssesssssssssssssssssssssssens [0 235,938 | . 190,986
28. Netigainlori(loss)ifromiagents'loripremiumibalancesichargedioffi[(amountirecovered
I 0)i(amountichargedoff$.......... (1) )OO ISP (0 U (0 0
29.  AggregatelwritelingiforlotherinCOMEIOTIEXPENSES.........vuuvrrrrereresersersssesssssssssssssseessssssssessessesssessessessesses | sssssssssssssssssssssssssssssssnssens [0 R 0 | o 0
30. Netlincomelori(loss)ibeforelfederaliincomeltaxesi(Linesi24plusi271pIUSI28IpIUST29).........coevereeerrererrerens | cvverrrereennne XXX ceevvrveies | e 863,118 | e 2,685,056
31.  FederallandiforeigniinCOMEIaXSINCUITEA. ...........cvvvererecreee ettt sssssssesssseneens | evssssassaesans XXX oieeeiiinien | e 371,954 | oo, 782,308
32, Netlincomel(Ioss)I(LINESIZ0IMINUSIZT).......cueviveerreiereeieisiressesesese s s s ssesssssssssesessessssessssssssssssssssssssnes | sveesessessesans XXXorieeveinis | eereressssissee s 491,164 | oeoveee, 1,902,748
DETAILSIOFIWRITEIINS

OO O OO PP SOTSSOTPP ST PPTRRTRPRPROTY ISP XXX ovieeeiermrneeee | eereeeenneeeseesseesnesseseseesd (0 OO 0
0B02. ....eeoeeeeeeeeseeesse s eess st ens | crneenreeesaes D00 SR RSO (0 OO 0
0B03. ....eeoeeeeeeseeessee ettt | eneeneeeeena XXX ooteeererirneeee | eernmeeemneeeseesseesnesseneseesd (0 OO 0
0698. SummarylofiremainingiwritelinsIforiLinel6fromIOVErIOWIPAGE. ......cv.vrrereerrerrrrerrreseerseesssssesessssssssssesnnssnens | esssssssesessns XXX etirieirereneins | veereeieienseeseseese e 0 [ e 0
0699. Totals(Linesi0601ithrul06030plusi0BI8)I(LINEIBIADOVE). ... veuresrerrererrereessrsseeseessessssssesssssnssnssnsssessnsssssssnnes | sesssssssssesans D O [P RRN 0 | e 0
07070, e R R RE ettt bt entenne | eeesensesnenne XXX etirieireremeins | veereeiesssseeseesse e (1 R 0
0702, oottt | ereene e XXX ovieeriermrerees | ceeeerimeeesesesessessenseensd (U PR 0
0703, R R R AR Re ettt st nntenne | eeeseniesrenne XXX etirireirereneins | veereeiessiseesssesse e (0 R 0
0798. SummaryiofiremainingiwritelinsIforiLingl7ifromIOVErfOWIDAGE. ...........cvevereercreeeresieissee s sesessesseess | evresesesennas XXX oeoevevivevieies | veveresie s (0 U 0
0799. Totalsl(Linesi0701ithrul07030plusi0798)I(LINEI7IADOVE). ......vererresreresrereessrsssessessesansassssssesssnsansssssanssnsnsssnes | essassssssessas XXX eririreerensnnnins | ernenrsesnsssessessnsnssnseesneseasd (0] U 0
1401.
1402. ...
1403. ...
1498. SummarylofiremainingiwritelinsiforiLinel14HromIOVErfOWIDAGE. .......cc.vvveevreecrrieicrese e ssessessressesens | eversissesssessssessssesssesessanes L0 O [0 U 0
1499. Totals(LinesI14010thrul14030plusi1498)I(LINEITAIAD0OVE). ........ccvrvereiiciictcieiiiecse et enesieieneses | eereseesessaesessseaesseaesesssseaens 0 | o) 0 | oo 0
2007, oottt | eere et (O O (U RO 0
2002, .ottt | eere sttt O O (0 RO 0
2003, oottt | eere ettt (O RO LV RSO 0
2998. SummaryiofiremainingiwritelinsIforiLinel290fromIOVErfOWIPATE. ......cvveviveireirrieieieiesie et ssenses | evseessssssesessssessssessssessesnd 0 | oo 0 [ oo 0
2999. Totalsl(Linesi29010thrui29030plusi2998)I(LINEI2IIADOVE). ........vuereerieersiisieisiseisssessessesssiessessssesssssssssessensens | sossessssissesessssessssssssnsansesand 0 ] oo 0 | oo 0
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STATEMENTIOFIREVENUEIANDIEXPENSESI((Continued)
1

2
CAPITALIANDISURPLUSIACCOUNT CurrentlYear PriorlYear

33.  CapitallandisurplusipriorirePOriNGIDEHOM. ........cv.vverriveriieeieiise ettt et b sttt s b besb s snsessesnsnts | ebsssesssssessssassesans 9,199,342 | ..coovviee 6,962,032
GAINSIANDILOSSESITOICAPITALI&!SURPLUS
34, NetlincomelorI(I0SS)IfTOMILINEIBZ..........c.cvuivueveiiieeieteeiee ettt sttt bbbttt b s st st en b senssnas | ebassessessssensesassensad 491,164 | oo 1,902,748
35.  ChangelinivaluationlbasisioflaggregatelpolicylandICAiMIIESEIVES...........c.owururerrurerrereirreseiseessesssssse s ssesesssssss s esass st essssssessessssssssnes | sbsesssssnsssssssssssessssssessnssnes 0 [ o 0
36.  NetlunrealizedicapitallgaiNSIANAIIOSSES. .........vuvreviriieseiseieieiseis ettt sttt bbbt b sttt s bbb s s ssessnsns | onsessessssnsessssansestessebensesaes 0 [ oo 0
37.  ChangelininetiunrealizediforeigniexchangelcapitaligainiorI(IOSS).........cocueveveuireiirieeieisisesseisstese sttt st b s sssesssssenns | ossessesssssssessssassessessssensesanes 0 [ e 0
38.  ChangelininetldeferrealNCOMEIIAX..........ccrvuevieieeiieictete ettt bbbt b b s s b st s bt s st san s nas | ebessessessssessessnsensaes 110,932 | oo (183,037)
39, ChangelinINONAAMILEAIASSELS..........ccevereciieciceirte ettt ettt a st en s b a e st et ssenaesantns | ebssbesssssessssssessnsinaas 53148 | oo 421,007
40.  ChangelinluNAUthONIZEAITEINSUIANCE. ........c.ruurerrereerrereeseiseeeseeseeseeseesesese st es st sess e ses et es s e s e s st ss st st s ssensses st st enstensensantas | sressessmesssssssssnsssnsnsssessessnd 0 [ e 0
41, CANGEUINIIEASUIYISIOCK. 1. .. veveereorerieeereeesesseessesseseessssssseesesseessessessee e sssse e ss s s es s s s eess e en bbb e st e st et s st s e ssessesssnsss | srsssessessssssssnssnssnnsnsssessessnd [0 U 0
42, CANGEUINISUMPIUSINOLES. ... .vereerereseeseeseeeeetsseseeesses sttt ee st es s sese s s see s b8 s bbb s e bs s st st nssnntensansnsns | sressessesssssnssnsssssnnsnnssessessnd 0 [ e 0
43, CumulativeleffectiofichangesiniacCoOUNtiNGIPTINCIPIES. ......cvuuvvereririrnrirresereirreessess e ess sttt sssnssessensssssssssensassnsss | svsssessessssssnssnssssssnssessessessnd () 170,486
44. Capitalichanges:

AAATPIANN. ... se s8R Rt | Seseent e (U OO 0

44 21TransferredifromiSurplusI(StOCKIDIVIABNG). ........cc.cvevericreeies ettt ettt s s sas st s s sssssssssessssesssssssnsens | sentesessiesenssssessssnssessessnesensd | evvesessissessssssesssssssnssssesand 0

44 3ITrANSTEITEAMOISUNDIUS. .......vvvvveecteve ittt ettt et s et bbbt bbb e s et bR b b s s b bRt et ee bbb s st et st s s s et ebessebesans | besebessssesesssetesestesesssnsesens 0 | o 0
45.  Surplusiadjustments:

A AMPIANIN. ..ot se s ni s | Ses sttt (U PR 0

45.21Transferreditolcapitall(SLOCKIDIVIABNG).........c..cveveereercree ettt s sttt st st ses s ssssssesnsensesnsans | orsessssisssssessnssssessesessessesanes (0 U 0

45, 30TranSferredifrOMICAPILAL..........coveiieieieie ettt ettt s s ee st s s s nsnnns | sastessetesensesntenense s snnsenaed 0 [ e 0
46.  DIVIAENASIHOISTOCKNOIAETS. ......ovvvecieeieiciiie ettt s bbb s st s st sntesnnans | essssessensessntessnsa (5,700,000) | evovvvrreerrrirerrrrrrieieiennennns 0
47.  AggregatelwritelinsIforigainSIor(I0SSES)IINISUMPIUS. .........eurrerrerreiiserseessssee s ssesses st ses s sss st ssse st s et es s s sssssssessnssessnsessnsensansesns | stessessssssssssesnsassansessnsessesad {0 (73,894)
48. NetichangelinicapitallandISUrpluSI(LINESIZAROMAT).........cvueurreeriereresseieiessssse sttt sses bbbt sss st s s b s s st ssessnsessensens | essssessensessnsessnsed (5,044,756) | ovvvverrererrireriein 2,237,310
49. Capitallandisurplusiendiofireportinglperiodi(LINEIBSIPIUSIAB).........c..cvvveirrrcrireieisiiiessee sttt se s esse s sssse s | evsessssessessssessesnes 4,154,586 | ..coovoverreieinen. 9,199,342
4701. CorrectionlofinonadmittedideferreditaxeShnIPrONIPEIION. .........ovveveevrireriereieee ettt esss s s s ssessssessessssssesssensnanns | svessessensssesssssssessessesessessnssQ | evessessessesessesssessnsses 35,169
4702. CorrectioniforireversaliofichangelininetideferrediincometaxeshinIPriOrIPEIIOU. .........cvveeverririceeiceseresies ettt sses e ssssesssessssaeses | ersessssisssssesssssssessessssessesanes (0 3,693
4703. CorrectionlofigrossideferreditaxeShnIPrOMIPEIIOU. ........cvviveeiiveiereeiieres ettt s et sss bbb se s s st b s bs s snssssssessssnsans | evsesssssssssessnsassestesnsessesanes (0 (35,169)
4798. SummarylofiremainingiwritelinsiforlLingl4 70fromIOVEMTIOWIDAGE. .........crvevieiriiiieie ittt ettt sttt b s nasaens | sssebessssesessssstesestesessnanaetens 0 | e (77,587)
4799. Totalsl(Linesi47010thrui47030plusI4798)I(LINEIATIAN0OVE).........c.evieereriiriieessiess s isisseessesnssseesessesessessssessessssssnssssessssessssssssssssssssnsssssnsens | evessssssssssessssssessesssensesanes (0] (73,894)
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CASHIFLOW

Currer11tDYear PriorﬁYear
CASHIFROMIOPERATIONS
1. PremiumsicollectedinetIOflT@INSUIANCE. ..........cvuuirereiieeseeiese ettt sttt | sersnessssessssessneseens 9,443,556 | ....ooovvrii 12,766,231
2. NetliNVESIMENTINCOME. .....c.ivivereericteeeetee ettt ettt bbb s s es b sss st s st s st s s benbesnssetessessssssssssessnsntes | sosessesessessssessansasansans 330,660 | .ovvvreieiereireinne 175,855
3. MISCEIANEOUSIINCOME........oiiuieiiiiriiiir ittt sbs bbbttt nsbsenins | _iniinss s 41,383 [ 0
4. TOtAlI(LINESITHATOUGNIS). ....vvoveveeerseressaeesseesescseesess st ettt et | eebissessssseesesseenes 9,815,599 | ovvvorrireriins 12,942,086
5. BenefitlandllosSIrelatediDAYMENES..........ccccvcieiieiciieieis ettt et as sttt s bbbt et stensntes | sbestessesnssessenseesaa 7,448,310 | covvevveeeeinne 11,867,096
6. NetitransfersitolSeparate,lSegregatedlAccountsiandiProtectedICEIIIACCOUNTS. .........uverrerirmrerrirrererseiseessesnssssssssseesessssesssssssessenssssses | sesesesssssssessessanssessessssssssessens (01 [ 0
7. Commissions,lexpensesipaidiandiaggregateiwritelinSIfOrIdeAUCHIONS. ..........c.riererereerrieieireee et eees 1,332,400 | oo 1,672,916
8. DividendSIPaidItOIPOICYNOIAETS.........cveveevcverereieecsee ettt bbb s bbb sss s s en b s s s snssssssnssssssessesans | suesssssestessesessssessnssnsesasssnsan (01 U 0
9.  Federallandiforeignlincomeltaxesipaidi(recovered)i$.......... OlnetlofitaxionicapitallgainSI(IOSSES)........cuevreververrerrsrirerisiersriesessssenes | eerisiisiessesissesiesesnes 183,351 | cooveeeieicieas 1,406,879
10 TOtalI(LINESISINTOUGNIO). ....evverurressaeeresseresssseeesssesess e eess s sst sttt | nessstesnnss st 8,964,070 | .coovvrerivririirn 14,946,891
11, Neticashifromloperationsi(Lin€4IMINUSILINEITO)........ccuurueeeieeemmerseeeereeeeesessereseesetssessesseeseesessssssessessesses st st essss s ssssssssesssessesssssesns | ssesssesssssmssesssssssssesans 851,529 | .o (2,004,805)
[ICASHIFROMIINVESTMENTS
12.  Proceedslfromiinvestmentsisold,imaturediorirepaid:
12.1 Bonds 8,553,262
122 SHOCKS. c1v.veeeeeeeeces sttt et bRttt | st bbb 0 [ 0
12,3 MOTGAGEIIOANS. .....eucvieieciieiset ettt st s sttt s b8ttt s bbb s et s nenan | nebessensnsansans st en sttt (01 RN 0
124 REAIIESIALE. .....ceeercerre ettt as s8££ttt st st ensnens | Hnsentnenst st sttt sre st (0 [ 0
12,5 OtherliNVESIEAIASSELS. ... ... vevocvererieceeeriseesiss ettt bbbttt ens s | crbsee bbb (U O 0
12.6 Netigainslori(losses)lonicash,icashiequivalentsiandishOrItermMINVESIMENTS...........ovureirrirrerrereirinrirrsseseeeeseeseisesssssseesessnnens | seeeesssssseseese s snssessesssees T 111
12.7  MISCEIIANEOUSIPIOCEEAS. .......vuvevieiictitetet ettt sttt s bbb e se st sa st ettt st s st ss s s ssenns | ebessesssssssansessssansesses b ensenses 0 e 0
12.8 Totallinvestmentiproceedsi(LINESIT2.AH00T2.7).....cc.cveevierieeieerree ettt sesass s sse st s s essesssesssssssssssssesees | sreseesssessesessessenes 12,473,333 | oo 8,553,373
13.  Costloflinvestmentsiacquiredi(longitermionly):
131 BOMAS....ocvireveeaeise ettt RS
132 SHOCKS. ...tttk S bbb
13.3 Mortgagelloans..
134 REAIBSIALE. ...ttt
135 OtherliNVESIEAIASSELS. .. ....verecveeericrierieesie ettt | cnesee st (U R 0
13.6  MiSCElANEOUSIAPPIICALIONS. ........oeeeecercereesiieeieieeee ettt sees st e e st ns s st ses et nnsenss | sesentsessestsnssnssns s sent st ent s 0 e 0
13.7 Totallinvestmentslacquiredi(LiNESIT 3. THOITB.6).......cvcveireerreeierreeeieiseee ettt sesesse st ssse s ssensssessansssesssssssssssesenses | sresssssssesssssnsessasanes 7,535,384 | ..o 13,618,684
14.  Netlincreasel(decrease)linipolicylloansiandipremMiUMINOIES. ..........ewurvurrerrrerrierriesriereeseeeees et ees
15.  Neticashifromiinvestmentsi(Linel12.8iminusiLinesi13.70andi14)
MCASHIFROMIFINANCINGIANDIMISCELLANEOUSISOURCES
16.  Cashiprovidedi(applied):
16.1 SUrPIUSINOLES,ICAPIHAIINOLES. .......vvveeveririeieeeiee ettt sttt st st st enssnsss | 4esessssestensansanssessnstnssnssassens (01 U 0
16.2 CapitallandipaidliniSurplus,lIESSIIEASUINYISIOCK. ..........ccviviveirirriieisctee ettt s bbbttt st nsnns | oebessessssssssssessssenses s ssnaessesaes 0
16.3  BOrrOWEAIUNASITECEIVEM. .......cuuvvvrererreerriescese st ess sttt ennnsns | cvssnestene s en s 0
16.4 NetidepositsionideposititypelcontractsiandiotherlinsuranCelliabilitIes..............c.evieiuriiiiririeeiseee e | eeresseses s ses 0
16.5 Dividendsltolstockholders ..5,700,000 |...
16.6  OthericashIproVIAEAI@PPIEA). .. ... .c.rerrrerrerirreeiereireiee et eiss st ee s s bt en s ssen s ssessnsnesnnsens | fosisssssssssssssssssesssnes 949,968 | ..o (352,852)
17.  Neticashifromifinancinglandimiscellaneousisourcesl(Linesi16.10tol16.4IminusiLinel16.50pIUSILINEIT6.6).........cccvververeererreereerrereres | cvrreeisisisssisieenas (4,750,032)[ ..o (352,852)
TMRECONCILIATIONIOFICASHIANDISHORTITERMIINVESTMENTS
18.  Netichangelinicashlandishortitermiinvestmentsi(Linel1 10plusiLiN€I15IPIUSILINEIT7).....vervvvivrieeiieeiieicierisisessisseesresseressesessessesesenes | ceveerissssissssesinsennas 1,039,446 | ...oovevereerrcr. (7,422,968)
19.  Cashlandishortltermiinvestments:
19,1 BEOINMINGIOMIYEAN.........couiviteeis ettt st ss e bbbttt bs s s bt nssesessnnssnns | sbestsessesnsssssanssesas 5,519,955 | oo 12,942,923
19.2  Endiofiperiodl(Linel 8IpIUSILINEITD.1). ... sveriiersires s seesrsessses e sreesssessssses st sees sttt ssnss st snsssssssns | cosssssssssssessssssseees 6,559,401 | .o 5,519,955
Note:lISupplementalldisclosuresloficashiflowlinformationiforinonicashitransactions:
T v vvvvvvvvvvvvs) Fvvvvvvovvvvvvvvvmoovoo—— [ 0]
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ANALYSISIOFIOPERATIONIBY(ILINESIOFIBUSINESSI(GainlandiLoss[Exhibit)
1 2 3 4 5 6 7 8 9

10 11 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andMedical) Supplement Only Only BenefitiPlans Medicare Medicaid Loss Income Care Health NoniHealth

1. NetlpremiumliNCOME........ccvuiiiiiieietieieieie sttt | eransanes 9,402,551 |........ 9,402,551 | ..ccovovrirerrirnn. 0 [ 0 [ 0 [ 0 [ 0 [ (01 R 0 | {1 TR [0 [0 TR 0
2. Changeliniunearnedipremiumireservesiandireservelforiratelcredit

3. Feelforiservicel(netlofi$..........0lmedicallexpenses)....

4. RISKITEVENUE.......coiveieieiiiiciee ettt sttt ettt nn

5. Aggregatelwritelinsiforiotherlhealthicarelrelatedirevenues

6.  Aggregatelwritelinsiforiotherinonihealthicarelrelatedirevenues

7. TotallrevenuesI(LINESIIIOIB). .......cerrevrrereurerireiseesssesseisssessessssessessessssesssssssessessesssssssssssessessnses | sensassans 9,402,551

8. Hospital/mediCallDENEfitS..........ccoeiieiiiriieiiceie e ssssnsenes | srseseens 5,321,178

9.  Otherfprofessionallservices

10. Outsidelreferrals...............

11, EmergencylroomiandioUtIOfIarea...........c.ccvecveverieieieiieeecee et ...573,216

12, PreSCripONIArUGS. .....c.cviveieeveieetcie ettt sttt ettt st s et b et s st st nas ....840,741

13.  Aggregatelwritelinsiforiotherlhospitallandimedical

14.  Incentivelpool,iwithholdladjustmentsiandibonusiamounts..............ccceevieiricreeiiieeeeeieies | e 0

15, SUDLOLAII(LINESIBIHOITA). ... cvevereeiereieeiiescisere ettt et s st sss s sesa e

16, NetlreiNSUrANCEINECOVEIIES. ......uvvrurerieirrireessieesetssiesssse st ssse st ssse s sssessssanssnsesnses

17.  Totallhospitallandimedical(Lines(15iminusi16)

18.  Nonlhealthiclaims((net)

19. Claimsladjustmentiexpenseslincludingl$.....60,870lcosticontainmentiexpenses.
20.  GeneralladminiStratiVEIEXPENSES..........cevevieeieieeree ettt 1,121,522
21. Increaselinireservesiforiaccidentlandihealthlcontracts............cccevevveveveveveisieeseeseseerenae ....379,318
22.  IncreaselinireservelforllifelCONITACES..........cccvuveeveeeieiieiseees ettt
23.  TotallunderwritingldeductionSI(LINESIT 7IHOI22).........vverrerrereereirereeisresessssessissssessesssssssssssnsssssns | sesessnnes 8,775,371 | ........ 8,776,440 | .oovvvvvvieennn0 [ 0 | 0 [ (1,089) | ovoveevvveriereeea0 | e [0 0 | 0 0 | 0
24, Netlunderwritingigainiorl(loss)I(Lin€l7iminUSILINEI23)............c.vrrverrernrrerenrenrirnisersesesnessesnsesnes | cnveesennens 627,180 | ........... 626,111 | o0 |0 | il 0 | 1,069 | o0 |0 | 0 |0 0 | 0 [l 0

0598
0599

. SummaryiofiremainingiwritelinsiforiLinel5/fromioverflowlpage

. Total)(Linesi0501thrul05031plusi0598)I(LINEISIADOVE). ....cvuersrererrrssrssrssnessessnssnesseseessessssssesses

0601.
0602.
0603.

0698
0699

. SummarylofiremainingiwritelinsiforiLinel6fromioverflowlpage

._Total)(Linesi0601ithrul06031plusi0B98)I(LINEIBIADOVE). ... vurvrurerersrssresesseeseessessneseeseessesseeseeses

1301.
1302.
1303.

1398
1399

. SummaryiofiremainingiwritelinsiforiLinel13fromIoverflowlpage..........cccoevereereereereerneereeneeneen:
. Total)(Lines(1301thrui13030plusi1398)I(LIN€I130aD0VE). ... rvurerreserrrenriseeseessce e




Statementiasiof December31,2004/of the AetnaHealthiInc.[(alMichigan/corporation)

UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTIMIIPREMIUMS
1 2 3 4
NetiPremium
Direct Reinsurance Reinsurance Income
LinelofiBusiness Business Assumed Ceded (Cols.M+012003)

1. Comprehensivel(NOSPItAIIANAIMEICAL)...........ccveviueiiiiiciiciiieiis vttt ettt b s es s s et s s s st s bR s s s bbb s b4 28t s s bbb b s s bbb st et s et st st s e bnns | 4nbessebensesessebesse b sessensenss 9,429,414 | ....ooveeeeesereieerieseieeen0 [ 26,863 | ..o 9,402,551
2. MEAICAMEISUDPPIBMENL..........cvivieceeteiccie ettt et s et etees esetetesessesssesete s s s b et ee s et e b b se s et e s s et s as s e b et s e aeb s a et et e s s st e bee e et e s s et et ebeebe bt e Aebe bt e A s s se b et e s s s e b es et b et st seaebessebebasnsebebansebassnsnss | sbebessesesetansesassstetesas st asneetesessnaetenenl 0 e [ 0 | oo 0
B DBNEAIIONIY. ..ttt et ee eeseaetebsaeaerea ettt R h et ee At et b e R e A et b et bR A et s e R b s R A a4t s At bAe Aot e s bR bebee b bt e A et et s e At e A At s s e b es e At e bt e aebesaebetsnsetebesaebesanaeta | shebessetetetantetes et et et et et e s ntetet s snaetenenl 0 oo [ 0 | oo 0
B VISIONIONIY.........vecviveieeteiit ettt sttt ettt ettt s aebebesssaeae s4ebessssesebessesesssssesessssebss e sese b sse s et sssebebesseseeesse s et s aeseAe s b ee st s A A et s bR e b s AR e A s bR e b ee R b et b e A bt e bR et et s et et es s et s s tebebsseaesnneteses | ebssieteteseeteseeetebes et esas et et sanseaetaned 0 e [ 0 | oo 0
5. FederallemployeesinEalthIDENEfItSIPIAN. .......cceveiieveieeiciiieiies ettt sttt sttt st st s s b e e e b ass e s et es s bbb s b s s b s e s e b b e bt s s b A bbb s s A bRt s Rt bes b s e bt es e ban st naetes | sbintesinbenaen e ettt e e ettt bttt nes 0 e [ 0 | oo 0
6. TIHEIXVIIIIMEGICATE..........cvueiiiiesciiiici it sbaie e RE 8848484884848+ 4 888 e bbb bbbt | Hisb bbb bbbt 0 [0 0 [ oo 0
7. THIEDXIXIIMEAICAIA. .......vvvevireeesressesieeeeseseeeees st esisres | esssessees iR s b8R8 8 R85 E R e | H4 st nsen st 0 [0 [ e LU SRR 0
8. SHOPIIOSS.......cvurevecieciceeiete ettt ettt s et ae s bess Sasbeseetsaestes et e e bR AR s et s RS s A s R s A bR e bR bR AR A SRS A e bR b bRt R A bR e RS e A bR A At s b s A bbb A es A bRt s R st e st s e bt es e bansansenaenas | sbnbesiebeneentese ettt a et et s et et tnes L0 OO B OO OO T TP 0 [ ot 0
9. DSADIIYIINCOME. ... ..cvuivcveiiiiicte ettt ettt e bees 4etsseteses st et s es e b s s s bss e s e b s s e sebesae b e s s s se b b s e b s e e s et s e s eE e e s b b s A e A e EA e A e A bR AR AR SRR At R AR AR e A SRR e AR Attt a st eae b bans | netebeseeaebea et e s s st n bt s bt n e aens 0 | oo 0 | 0 | oo 0
L I T 114107 U T OO USRS L0 TSN [0 O RRRRRRN 0 | oo 0
T O 1Y 13T OO OO OOT OO OO O OO PO RTOO [0 OO {0 OO RN {0 OSSN 0
12, HealthISUDtOtall(LINESITINIOUGNITT). .. ... e s et ersersesesseessssiasssss osesssssssssssesseeessesesssesessesseesees s Rt a8 enese8see e eesseE o8 e o088 808084088 £E 428428 Se A48 1eE 8 e84 8 see e e et nR e st entensanstentensans | testensessanssnssessansnsnssnnsneas 9,429,414 | .o e 26,863 | ..o 9,402,551
TR 1 OO OO L0 TSR [0 TP 0 | o 0
T4, PrOPEIY/CASUBIY. .....vvveeereeiriresissessesess s sess st esessesessesss fstsessseesssnesessesseesessaesessesseeseesaesseesaeEesE e s e s seesae s e s e e s ee S e s £ 8 e e 8 ee R 40 RS e e R e 8 SR ee s 4 e e S e £ Hee RS R R e e R R A s n e R e RRenEensans | HEeEnEAeEenE R eE st et et et en sttt [0 OO {0 SO STORRN {01 U 0
15, TORAISTI(LINESIT2IO0T4). ... evesreessreesseeesseesseneesssmesseessseessseesseeess | sesssessssemsssseessasesaeessaeeessoeesse0esa0eRE 400814008 1H088 11008110081 1008H0EEE 140084081 1E0EE 4008400840081 00EEE 1008110840088 40E 0101081t enne et | fnestenssseent st et et 9,429,414 | ooorvrrsnsrnssrnsrssnesnnns0 | s 26,863 | ..o 9,402,551




Statementiasiof December31,2004/of the AetnaHealthiInc.[(alMichigan/corporation)

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI21CLAIMSINCURREDIDURINGITHEIYEAR

1 2 3 4 5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andiMedical) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NonlHealth

1. Paymentsiduringithelyear:

1.1 Direct...... .7,453,660

1.2 ReinsuranCelassumed...........ccoeueeeerninereeenneineensinsnsnennes | veeeniessnssennsineens | v 0

1.3 ReiNSUranCeICedEA.........ovvrrerurrerrirnerneeeennennenseseesssensessesnenees | rvesensensenneess 0,080 | wovvereereereenes 5,680

14 7,447,980
2. PaidimedicallincentivelpoolsiandibonUSES............ccccvveuerrveveieeeerens [ ceveerereiseeeisseeeienas () R 0
3. ClaimiliabilitylDecemberi31,icurrentlyearifromiParti2A:

10.
1.

12.

31
32
33
34
ClaimireservelDecemberi31,icurrentlyeartfromiParti2D:
4.1 Direct......
4.2 Reinsurancelassumed....
4.3 Reinsurancelceded

AmountsirecoverablelfromireinsurersiDecemberi31,lcurrentiyear......

ClaimiliabilitylDecemberi31,lpriorlyearifromiParti2A:

7.1 DIFECL. oottt
7.2
7.3
74

Reinsurancelassumed....
Reinsurancelceded

ClaimireservelDecemberi31,lpriorlyearifromiParti2D:
8.1 Direct
8.2 Reinsurancelassumed....
8.3 Reinsurancelceded

Accruedimedicallincentivelpoolsiandibonuses,iprioriyear..................
AmountsirecoverablelfromireinsurersiDecemberi31,lpriorlyear.
Incurredibenefits:

1121 DIFECE. ..o s
11.2 Reinsurancelassumed....
11.3 Reinsurancelceded
11.4 Net

Incurredimedicallincentivelpoolsiandibonuses.........ocverrereeesieeennes

.5,680

84,202




oL

Statementiasiof December31,2004/of the AetnaHealthiInc.[(alMichigan/corporation)

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2AIICLAIMSILIABILITYIENDIOFICURRENTIYEAR

2

3

4

5 6 7 8 9 10 11 12 13
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm Other Other
Total andiHospital) Supplement Only Only BenefitsiPlan Medicare Medicaid Loss Income Care Health NonlHealth

. Reportediiniprocessiofiadjustment:

1.1 Direct
1.2 Reinsurancelassumed....

1.3 ReINSUraNCEICEARM. .......cvurureririiniiiineiriieieisese e seieesees | ceeesesissiseessseseeeens (0 O [0 O (VI (0 (01 [0 [0 O 0 [0 [ (0 O (O [0 0
T NBL s | e 71,211 | 1211 | s (U RO (O [0 [0 N [0 O 0 [0 [ [0 O (O (0 0
. Incurredibutiunreported:
2.1 DIFECL. ..ttt | srinneeis 1,007,329 |....cccc..e. 1,006,874 | .coovvvvreireiriineines (U R (0 [0 I 455 | [0 O 0 [0 [ (0 O (O (0 0
2.2 ReinSUranCelassuUMEd..........c..ovuueerrurenruiemesnsinsinseneeessssenesenns | eesnmenseneenesensenennens (0 O [0 O (U RN (O [0 O [0 N [0 0 [0 [ [0 O (O [0 O 0
2.3 ReiNSUranCEICEAER. .........cvureerrririreiireeieineiseneseiiseisesseenis | eesssinsiseenesiseenenens (0 O [0 O (1 (O [0 [0 [0 0 [0 [ (0 O (0 (0 0
24 NEL.oc st | et 1,007,329 |....cccco.e. 1,006,874 | .coovvvvririiiines (U RO [0 [0 455 | [0 0 [0 [ (0 N (O [0 A 0
. Amountsiwithheldifromipaidiclaimsiandicapitations:
3.1 DIFECL. .ottt | s [0 O [0 O (U R (O A [0 R [0 [0 O [0 O (U TR L0 (O [0 R 0
3.2 ReinSUranCelassUMEd..........c..cuuueerruernreimnmesnminsssseneeessssenesenss | eessmesesneenessnseneanens (0 O [0 O (U RO (O [0 R [0 [0 [0 O (U RN [0 N (O [0 R 0
3.3 ReinSUranCelCeded.........uuvurureririeiirnereseiseseeseinsiseeessssnsees | seeseseesessssnsseseenens (1 (0 (0 R [0 [0 [0 (0 (1 (O (1 [0 [0 0
B4 NEL o | s [0 O [0 O (O ORI (O O [0 R [0 [0 [0 O (U O 0 [ (O [0 R 0
. Totals:
A DIFECE oottt sttt | srenseneanes 1,078,540 |............ 1,078,085 | .ooovvevrrirrrisrininns [V (0 (01 455 | e (0 (0 [V (0 (O (0 0
4.2 ReinsSUranCelassSUMEd........ceevererereurrreeseenseriseseersseesseseasssessees | eonesesessssnssensessnens (1 (1 (U [0 [0 (01 (0 (1 (U (1 [0 [0 0
4.3 ReiNSUrANCEICEARM. .......uevirirerrereirieireeeieee e ieessessseesesseseens | eevesenssenesnssseseennens (1 (1 (0 [0 [0 (0 (01 (1 (V1 {1 [0 [0 0
44 NBL it | sreneenenes 1,078,540 |............ 1,078,085 | ..o [ I (O [ I I (O [0 [ {0 [ (O 0
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Statementiasiof December31,2004/of the AetnaHealthiInc.[(alMichigan/corporation)

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2BIANALYSISIOFICLAIMSIUNPAIDIPRIORIYEARIINETIOFIREINSURANCE

ClaimsiPaid ClaimiReservelandiClaimiLiability 5 6
DuringithelYear Decemberi31iofiCurrentiYear EstimatediClaim
1 2 3 4 Reserveland
OniClaimslincurred OniClaims OniClaimsiUnpaid OniClaims Claimslincurred ClaimiLiability
PrioritolJanuaryi1 IncurrediDuring Decemberi31iof IncurrediDuring inlPriorlYears Decemberi31iof
LinelofiBusiness ofiCurrentiYear thelYear PrioriYear thelYear (Columns10+13) PriorlYear
1. Comprehensivel(hoSPItallaNAIMEAICAL)..........c.uevuiiricieciieie it b bbb | eeb et bt essb bbb eneen 1,150,820 | oo 6,297,160 | ....ocvreiericricrineienene 135,314 | oo 993,604 | ... 1,286,134 | oo 1,492,696
2. MEICArEISUPPIEMENL. ......cvveiveeireeisetesie ettt s bR s bbb st n s s s b s s nsnsns | sebessesanteses et s se st ensensessns st s (0 TP (0 TR (0 R (O U (0 TP UT 0
3e DBNEANIONIY...... ettt R e AR AR R st etk s st s st et nns | nesesie b st ettt n st n s s sttt (0 PR 0 [ 0 e (O T 0 [ 0
A, VISTOMIONIY. ...t vveirriscieisetsetetse it ssee st ee bbb ss s s st s e £ e E s s e £ bR bR R s R Rt s et et | Hhensebns Rt s et n bttt (0 TP 0 [ 0 | oo (O U 0 [ 0
5. Federallemployeesihealthibenefitsiplan
8. THIEIXVIIIIMEAICAIE. ... eeceeiereiseeseeeeeee it s £ s bbbttt | Heeb bbbt bbbt L0 OO L0 RO (0 R O OO L0 N 0
T THIEIXDXIIMEAICAIT. .. .veovvvverveeeserisereeie et bbbk ns | £iee bbbt bbb L0 TSRO [0 TN (0 R (0 RN 0 [ 0
8. OHNEITNEAIN. ......ooeeecei ettt | eEE R 0 [ 0 o {0 PP {01 RPN 0 [ 0
9.  Healthisubtotall(Linesi1(tol8)
10, OthEIINONINEAIN. ......eoceeeeiiieisce ettt bbb | Hhseebee bbb L0 N (O OO (0 R (0 RO 0 [ 0
11, MedicallincentivelpoolSIandInONUSIAMOUNES..............ccoiueueiriirereiiereieeese ettt s bbb sesse s s se s s s ses b sse s s s s sssssassesesas | eresessssssetessesesassnsetes st etessnanserens 0 oo 0 [ 0 o 0 | 0 e 0
12, TOISI(LINESIMONT T). .. ceoereeeeesseesseeseee s8££ bbbt | fent bt eenbsent et 1,151,150 | v 6,297,160 | ..o 135,769 | oo 993,604 | ..o 1,286,919 | .o 1,494,550




Statementiasiof December31,2004/of the AetnaHealthiInc.[(alMichigan/corporation)
UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI2CIIDEVELOPMENTIOFIPAIDIANDIINCURREDICLAIMS
(000IOmitted)

SECTIONIAIIPAIDIHEALTHICLAIMSTIGRANDITOTAL

CumulativelNetlAmountsiPaid

1971

YearfiniWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
1.
2.
3.
4.
5.
6.
SECTIONIBIIINCURREDIHEALTHICLAIMSIIIGRANDITOTAL
SumiofiCumulativelNetlAmountiPaidlandiClaim(LiabilitylandiReservelOutstandinglatiEndlofiYear
YearfiniWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004
L 1 OO OO OO OEOTO BOET OO L 1,397 | oo 1,397 | oo 1,397 | oo 1,397
2. 2000-.011veveeeeeesse s eeess sS4 R R RS RE R £ £t ni | HEineRR SRRt 9,052 | ovvererereeeeieeni et 9,085 | ovvevrererieeeieeees et eeneseeeens 9,176 | coveereeeerereeernee e 9,154 | oo 9,148
Be 2007 et reeeeeees st RS8Rt | st XXX treerereeeesineneses | sevesssesssssesssessssssssssse s KV 74 N 30,760 | oveormerereeeerererseenesieeesiseens 29,823 | oot 29,783
B 2002..0..ceveeeeeesseeeesseeees s R8RSR S Rttt | sesesinent et D99, RTINS PO XXX etreevirnereennneninnes | seeeessessssnssess e sessessssse s 27,580 [ coooeererereeenneneseeessnenesseenens Lo I N 27,013
B 2003 ceuerereeeaeees st s s RS R R REREREERR£REER £ R bt | ettt D00 SO IO D00 TR IR XXXt rerirereennsennnnees | seeessesisssessssesesssssssessssseees 10,173 | oot 9,960
B, 2004.....oe et eeee et RR R RR Rttt | sttt D0, TR [T XXXoreeressreenssenenes | conneeeessseneesssesenns XXXseerersereemssenssnens | coseeeesssssssssseeenas XXX eeresrrennsnnnsnens | coeessenssssssss e sssssss s ssseenas 7,291

SECTIONICIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIOIIGRANDITOTAL

1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotaliClaimsland
YearsliniWhich Adjustment UnpaidiClaim Claims(Adjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.13/2) (Col.120+13) (Col.15/1) Unpaid Expense (Col.150+171+18) (Col.09/1)

................................. 9,237




Statementiasiof December31,2004/of the AetnaHealthiInc.[(alMichigan/corporation)
UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI2CIIDEVELOPMENTIOFIPAIDIANDIINCURREDICLAIMS
(000IOmitted)

SECTIONIATIPAIDIHEALTHICLAIMSTIIHOSPITALIANDIMEDICAL

CumulativelNetlAmountsiPaid
YeariindWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004

@ o~ ow N

SECTIONIBININCURREDIHEALTHICLAIMSIIIHOSPITALIANDIMEDICAL

SumiofiCumulativelNetIAmountiPaidliandIClaimiLiabilitylandiReservelOutstandinglatiEndlofiYear
YeariintWhichiLosses 1 2 3 4 5
Werellncurred 2000 2001 2002 2003 2004

NHCL

[ e

SECTIONICIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIONIHOSPITALIANDIMEDICAL

1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotaliClaimsland
YearsliniWhich Adjustment UnpaidiClaim Claims(Adjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.13/2) (Col.120+13) (Col.15/1) Unpaid Expenses (Col.150+170+18) (Col.09/1)

................................. 8,676




Statementiasiof December31,2004of the Aetna’Health(lnc. (alMichigan/corporation)

U&TEX.[Pt.2CSn/APaidClaims[MedicareSupp.
NONE

UETEX.[Pt.2CSnBllncurred ClaimsMedicareSupp.
NONE

U&ITEX.[Pt.2CSn(CExpense(Ratio[MedicareSupp.
NONE

U TEX.[Pt.2CSn/A’Paid(Claims/Dental
NONE

U&IEX.[Pt.2CSnB/Incurred/Claims/Dental
NONE

U&ITEX.[Pt.2CSnC[Expense[Ratio/Dental
NONE

U&ITEX.[Pt.2C Sn(APaid ClaimsVision
NONE

U&ITEX.[Pt.2CSnBlncurredClaimsVision
NONE

U&TEX.[Pt.2CSnC'ExpenseRatioVision
NONE

12.MS,12.D0,12.VO
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Statementiasiof December31,2004/of the AetnaHealthiInc.[(alMichigan/corporation)
UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI2CIIDEVELOPMENTIOFIPAIDIANDIINCURREDICLAIMS
(000IOmitted)

SECTIONIATIPAIDIHEALTHICLAIMSTIFEDERALIEMPLOYEESIHEALTHIBENEFITSIPLANIPREMIUM

YeariindWhichiLosses
Werellncurred

CumulativelNetlAmountsiPaid

[ e o

SECTIONIBIIINCURREDIHEALTHICLAIMSIIIFEDERALIEMPLOYEESIHEALTHIBENEFITSIPLANIPREMIUM

YeariintWhichiLosses
Werellncurred

SumiofiCumulativelNetIAmountiPaidliandIClaimiLiabilitylandiReservelOutstandinglatiEndlofiYear

SECTIONICIIINCURREDIYEARIHEALTHICLAIMIANDICLAIMIADJUSTMENTIEXPENSEIRATIONIFEDERALIEMPLOYEESIHEALTHIBENEFITSIPLANIPREMIUM

A

1 2 3 4 5 6 7 8 9 10
ClaimiandiClaim TotallClaimsland
YearsliniWhich Adjustment UnpaidiClaim Claims(Adjustment
PremiumsiwerelEarnediand Premiums Claim ClaimiAdjustment Percent ExpenselPayments Percent Claims Adjustment Expenselincurred Percent
Claimsiwerellncurred Earned Payments ExpenselPayments (Col.13/2) (Col.120+13) (Col.15/1) Unpaid Expenses (Col.150+170+18) (Col.09/1)
..................................... 0.2 | e D01 | 813 e 8 1.3
................................... 94.6 ST o /. X




Statementiasiof December31,2004of the Aetna’Health(lnc. (alMichigan/corporation)

U&TEX.[Pt.2CSn/APaid ClaimsMedicare
NONE

U&TEX.[Pt.2CSnBllncurredClaimsMedicare
NONE

U&ITEX.[Pt.2CSnC[Expense(Ratio[Medicare
NONE

U&ITEX.[Pt.2CSn(APaidClaimsMedicaid
NONE

U&ITEX.[Pt.2CSnBlncurred ClaimsMedicaid
NONE

U&IEx.[Pt.2CSnC Expense[Ratio Medicaid
NONE

UETEXx.[Pt.2CSn/APaid Claims[Other
NONE

U&ITEX.[Pt.2CSnBlIncurredClaimsOther
NONE

U&TEX.[Pt.2CSnCExpense(Ratio Other
NONE

12.XV,12.X1,12.0T



Statementiasiof December31,2004/of the AetnaHealthiInc.[(alMichigan/corporation)

UNDERWRITINGIANDIINVESTMENTIEXHIBIT
PARTI2DIIAGGREGATE RESERVEFORIACCIDENTIANDIHEALTHICONTRACTSIONLY

€l

1 2 3 4 5 6 7 8 9 10 1 12
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVIII XIX Stop Disability LongiTerm
Total andiMedical) Supplement Only Only BenefitiPlan Medicare Medicaid Loss Income Care Other
POLICYIRESERVE

1. UnearnedipremMiUmIIESEIVES. .........coueveverieeerircrereisseesesessesesssessssessees | eevesssessesessesesessssssenns {1 O [0 TR 0 | 0 [ (0 R {1 TR {1 RN [0 R 0 | [0 IR (0 R 0
2. AdditionallpolicyIreSErVESI(@).......ererrvrrrrrerrerrerrereererssrsssesesssenesneeens

3. Reservelforifuturelicontingentibenefits

4. Reservelforiratelcreditsiorlexperiencelratingirefunds

(including’$.......... 0)IforlinvestmentlinCome............ouerrererercenrrnes | ceerrerreeneesnsenseseereeens (0 O (O (0 T (0 T [0 (01 S (0 O (I (0 T (0 [0 0
5. AggregateiwritelinsIforlotherIpOliCYIrESEIVES. .......vvivrerireiiirrirrieieies | ersrssseriseseesseenessneas {0 P [OOSR [ [ [ P {0 P {0 P O [ [ (O 0
B, TOtAISI(GIOSS)...vveuerrrereerrermeesseesseenteeeseeessseesssessesessesssssesssssssssesens | wesesesseesssesens 379,318 | .. 379,318 | (O T (O ST (U [V [V (T (O TS (O OO (U O 0
7. ReinsurancelCeded. ... | (V1 I (O (O R (O R (1 R (V1 IR (V1 IR (O (O R (O R 0 [eoiiciiisineaad 0
8. Totalsl(net)i(Pageld,ILiNEIA)........c.rrwerrerrreesresennsseressensssnssnesssnees | eessessssesssseens 379,318 | 379,318 | ..o, (O [V S [V (O (O P O O (O [V S 0
CLAIMIRESERVE
9. Presentivaluelofilamountsinotlyetldueloniclaims.............cocueereereuree | corvreeenerneeeneenieneeneenns [0 O (O (0 (0 RN [0 (01 O (0] O (I (0 T 0 [ (0 RN 0
10. Reservelforifutureicontingentlbenefits..........ccccovvvevereecenniecveeieenns [ e, 50,833 | .o 50,833 | .o 0 | 0 [ (0 R {1 R {1 TR [0 TR 0 | 0 | 0 | 0
11, AggregatelwritelinsIforlotherClaimIreSEIVES. .........c.vuurerinrereieieins [ cosersmesrsssirsnsssesnessenas {0 [ [ [ [ I [ [ I {0 [ [ [ [ [ (O 0
12, TOAISI(GIOSS)...voveererrrrrerrriresnesssesessessssessssssssse s s ssessessesssessns | ssessssssssessnsae 50,833 | i 50,833 | oo (0 R (0 R (01 {01 {1 [0 (0 R (0 R (0 R 0
13, ReiNSUranCeICeAEd...........ccouiuuiiiieiineisieesessreneieieins |t (1 IR (O 0 [ (O R (1 PR (1 R (1 IR (O 0 [ (O R 0 [ 0
14, TotalSINEYI(PAGEIB,ILINEIT)......covveseescccereeeesssccereeesseseeresssessseesess | oeeesessssiesssns KRR 50,833 |.eovvvrereierrsssriren () P () (] [\ [\ [\ () P () P [\ P 0
DETAILSIOFIWRITEIINS

08071, ettt | Srenseeens ettt teene {1 R [0 (0 R (0 R (0 [0 {1 [0 (0 R (0 R (0 0
0502, .ooeveeeirieriss st | bt [V R (O R (O OO (U ST (U RN [V [V RN (O R (O T (U TR (U RN 0
0803, oottt | erensee ettt ene {01 R [0 (0 R (0 R (0 [0 {11 [0 (0 R (0 R (0 R 0
0598. SummarylofiremainingiwritelinsiforiLinelSifromioverflowlpage......... | coeeevevereerrreererernnnns {1 RN [0 TR 0 | [0 IR (0 R {1 R {1 RN 0 [ 0 | 0 | 0 | 0
0599. Totalsl(Lines0501thrul05030plusi0598)I(LIN€ISIabOVE). .. ..rveerererees | crrrrrnresresmerssessessenens {0 P {O I [ I [ I 0 | im0 |0 [ [P [V P (L P (| 0
T10T, e | ertsee st [V R (O R (O TR (U TR (U TN [V RN [V RN (O R (O T (U TR (U RN 0
1102, ettt | setsnen et [V (O (O TR (U O (U [V [V O T (O T (U O (U TR 0
T103. e | erts et (VI OO (O T (O O (U TR (U O (U OO (VI N (O T (U O (U O (U O 0
1198. SummaryiofiremainingiwritelinsiforiLinel1 1ifromioverflowlpage....... | «weeeereerreeneereeneennes (01 O (O (0 T (0 TN [0 S (01 O {110 TR [0 0 [ 0 [rooeeeeereenenad 0 [ 0
1199. Totalsl(Linesi11010thrul11030plusi1198)i(Linel110abOVE)........cevvers | eveerererieiiscreisnaans {0 [ [T {1 {1 {1 P {0 [ P {0 [ [0 [ [ {1 0
(@) Includess$.....300,0000premiumideficiencyireserve.




Statementiasiof December31,2004of the Aetna’Health(lnc. (alMichigan/corporation)

UNDERWRITINGIANDIINVESTMENTIEXHIBIT

PARTI3ITANALYSISIOFIEXPENSES
1

2 3 4 5
Cost OtheriClaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Renti(§.......... OtforloccupancyloflownIbUIIdING)...........c.cvvevverieicriniiseieeie e eesesieseseeiens [ eveeieriesiessese s (1N IR T84T | 31,802 | o (V1N DS 39,649
2. Salaries,iwageslandiotherbenefits...........cc.cuveieicirivecieieeeeeeeees s esiens | cevessiesesinaas 57,766 | ..cverrreernns 54,011 | v 432,234 | oo (0] IS 544,011
3. Commissionsi(lessl.......... OlcedediplusT$.......... 00aSSUMEA)......veeevreeeerceeereeeineeneinneiees | ceveeeeeissisessseseeans (V18 O 0 oo 200,648 | ..o (0] IS 200,648
4. LegallfeeSiandIBXPENSES. ........ccereiiereieesesee ettt sse st et sssssssaessanes | eesessaesssssnsanes 1217 [ oo, 888 | ..o 8,708 [ ..o (0] IS 10,813
5. Certificationslandlaccreditationfees. ... | v 0 [ oo 0 [ o 0 [ o 0 [ o 0
6.  Auditing,lactuariallandiothericoNSUItINGISEIVICES. ..........cvevrvvrirerieiieeeeeesissesirssseeesseies | evessssesiessssesiesnaas (01 TN 191 | 1,010 | o (01 1,201
7. TraveliNGIEXPENSES. .....c..cuevvveirieieeiieisie ettt ettt st ess s b st et snsesesns | sresassessesssessessesenes (V1N I 3,637 [ 14,386 | ..o (VN DA, 18,023
8. MarketinglandIadVErtiSiNg..........cceviueivercreeisieiseee ettt sttt tessssenaes | evessessesissessesiesnaa (1] R (1] IS 31,239 | o (0] IS 31,239
9. Postage,lexpressianditelephone. ..o sesesns | evessssaesiesessesies e (118 IO 8,613 | .o 34719 | e, (0] IS 43,332
10, PrintinglandloffiCEISUPPIIES........vvueveveicreiieicteessie sttt ettt se s s | sesessessese s s seees (118 IO 2,297 | o 9718 [ o (0] IS 12,015
11. Occupancy,idepreciationlandlamortization..............c.cceveeiiireesisieeiesee e | eevesieseie s (118 IO 2,105 | .o 8,708 [ ..o (0] IS 10,813
12, EQUIPIMENE. ..ottt st sss st sssss s ssssssssssssssssen. | evesssesssmessssesssanens (U ST 3,828 | o 16,502 | cooovveereeerereerrenennn (VN I 20,330
13.  CostloridepreciationloflEDPIequipmentiandiSOftWare...........c.oc.cveeeieuriosieirierereseiseieiies | e (118 IO 6,699 |..cooovirrirnns 26,943 | oo (0] IS 33,642
14.  OutsourcediserviceslincludinglEDP [claims,landIotherISEIVICES..........coccvvevevrecrrenreres | cvvereerereeseins 1,400 [.ooercrrne 23,865 | .ovvvererne 102,093 | .o (0] I 127,358
15.  Boards,lbureausiandiassOCiationIfEes.............cuururemmrermrreinemmreseesiesssssesssessssesssesssnnees | oeeeseeeseeseneesenns B1 [ 130 | 1,010 | oo (U 1,201
16.  Insurance,lexCeptioNIrAlIESIALE. .........cccvevcveveeereecee et tes e | eerestes et 304 | 5,821 | .o 23,912 | o (0] I 30,037
17.  Collection(andibankISErvICEIChAIGES........cc.oveverieeieeieeeriesreeeessee s ssss s ssssssssesns | svssssesssseseseeseesenes (01 YL/ I 1,829 | o, (018 I 2,403
18.  GrouplservicelandladminiStrationifES...........ovurvrererercrississieesie e ssessesssesessessensns | essssssesesssssssnnns 122 | e 69 [ 1,010 | o (1N IR, 1,201
19.  Reimbursementsibyluninsurediaccidentlandlhealthlplans..............cccoeveververecrersieeersiiens | ereerereiee e (1] (0] R (0] (01 0
20. Reimbursementslfromifiscallintermedianies............currerernemnereesssinessssssssnes | ceeereseesssenneeesens (U (U (U R (U 0
21, ReAlIEStAtEIEXPENSES. .....vvervriiriieieieisieese sttt ensens | erssterernennsenenseens (1] I 1914 [ 7,698 | .o (U] I 9,612
22, REAIIBSIALEIAXES. ....cvvueveeeiereireirreesrecsi st ennes | sireneresesis e [V TR KIS K 819 [ ) (U 1,202
23. Taxes,llicenseslandifees:
23.100StatelandlloCalliNSUrANCEIAXES. .........vvuurreserrseeessersseeesesisseresessse st resessssens | sessssesssessssseseensons (V1N [N (VN PR 23,880 | ..o 0 [ceiis 23,880
23, 200StateIPrEMIUMIEAXES. ....coocveveeveeieieeie et sr sttt s ettt s s tessesntes | srsstsssessssssessessesns (1] R (1] R (1] TN (01 RN 0
23.30RegulatorylauthorityllicensesIandIfEES...........c.cueurerereieeireieeeeie e eesisssssssesens | cesiessesiessessssseesans (1] (1] IO TABT | oo (U] I 7,167
23 4TIPAYIOIIEAXES. ....vvevveesereeerisessseesseess sttt eessees | sebsssestsses st (VN ST 7,082 | 28,963 | oo (VN I 36,045
23.500theri(excludingifederallincomelandirealleStateitaXxes). .......ovrvererurreereereereereinees | corerreereereeenesreeeenns (U] T 574 | e 1,829 | oo (018 IO 2,403
24.  InvestmentiexpensesinotiincludedielSEWNETE. ...........c.ceveicveciricicseeesee e [ e (1] R (1] RN (1] RN (01 TR 0
25, AggregatelWritelinSIfOrIEXPENSES. .....cvuurvurueerereereiseieseeretseeseeseseeesessesssssasssesssssssesssessesses | ssssssssssssssssssssnsssees () I 0] s 104,695 | oo 0 f s 104,695
26. Totallexpenseslincurredi(LiNeSI1IOI25).........cccueveveererereeiercreeiee e sesesses s eseesees | eresesssssssenen 60,870 | .ooovrrerneae 130,528 | ............ 1,121,522 | oo 01()........ 1,312,920
27. LesslexpensesiunpaidiDecemberi31,ICUMENTIYEAT ..........c.cevevvveeereerriierieiseresressesessssesiens [ cereessesesiesienes 7191 | 15,419 | oo (1] RN (01 22,610
28. AddiexpensesiunpaidiDecemberi31,IprOMY A . ......ccccvcveviereeerireeresereeiesereessseessssesses [ ereresssessienes 13,389 | ..o 28,710 | oo (1] (0] IO 42,099
29. Amountslreceivablelrelatingitoluninsuredlaccidentlandihealthlplans,lpriorlyear.........c.... | ceerererreerrenrnnnnns (U] (U] I (U] (01 0
30. Amountsireceivablelrelatingitoluninsurediaccidentlandihealthiplans,icurrentiyear.......... | coovorinienrnriininns (U] I (U] I ()] [V I 0
31.  Totallexpensesipaidi(Linesi26iminusi270plusi28Iminusi29pIUSI30).......vreervrrrerrrreerianes | cermernresneeeans 67,068 |....ccooenenes 143,819 |[........... 1,121,522 .o 0] s 1,332,409
DETAILSIOFIWRITEIINS
2501. IntercompanylintereSIEXPENSE. ......vurvrererrerrrerereeeisssssssssssessessssssssssssesssesssssssssssssessessns | sesssssssssmssassssssesnns (U] (U] IS 67,077 | o (0] IS 67,077
2502. BAAIAEDHIEXDENSE. .....o.vvcvecversreereeee ettt sae st s ses st s s besssssssanns | evessessesnssnsessssssenns (1] R (0] IS 26,340 | covovveeeeenad (0] I 26,340
2503. PharmacylrebatelfEBS.........covmrirerireeieieiesiesireiseressessevesses s ssssessessssessessssessessssesss | evessenessnsssssssessesssQ | ervenvsseseseseseesnns (1] I 6,472 [ oo (018 IO 6,472
2598. SummarylofiremainingiwritelinsiforiLinel25fromIoverfOWIPAGE. ........coevveereevereeeererreeies | e (1] (018 I 4,806 [ ..cverrereerieninn (01 I 4,806
2599. TOTALSI(Linesi25010thrui2503plusi2598)I(LIN€I250aD0VE).......c.cvverirrrresirresssisierens | evveriersiisssssrsseneas (L] I 0] oo 104,695 | .o 0] v, 104,695
(@) Includesimanagementifeesiofi$.....1,201,488ltolaffiliateslandl.......... Otolnonlaffiliates.
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Statementiasiof December31,2004of the Aetna’Health(lnc. (alMichigan/corporation)

EXHIBITIOFINETIINVESTMENTIINCOME

1 2
Collected Earned
DuringlYear DuringlYear

1. U.S.IGOVEIMMENTIDONGAS. .......cvvicveiieieiiciite sttt ettt s bbb bs bbbttt na s
1.1 BondslexemptifromiU.S.tax
1.2 Otherlbondsi(unaffiliated)....
1.3 Bondslofiaffiliates........
2.1 Preferredistocksi(unaffiliated)..

211 Preferredistockslofiaffiliates....
2.2 Commonistocksi(unaffiliated)..
2.21  Commonistockslofiaffiliates.....

3. Mortgagelloans................

4. Reallestate......

5. Contractlloans............ccoeevrieeiiveinieiseieseeeseeeens

6. Cash,lcashlequivalentsiandishortitermiinvestments...
7
8

Derivativelinstruments............cc.oceeveevevcvrieeieiennnnns
. Otherfinvestediassets..
9. Aggregatelwritelinsforlinvestmentiincome.

10. Totallgrosslinvestmentlincome................

11, INVESIMENIEXPENSES......ooreveceereereereieeese et
12.  Investmentitaxes,llicenseslandifees,lexcludingifederallincomeltaxes
13, INtEreSHEXPENSE. ...t
14.  Depreciationionireallestatelandiotherlinvestediassets
15.  Aggregatelwritelinsiforideductionsifromiinvestmentiincome...
16.  Totalideductions(Linesi11ithroughi15)..........ccvvvreerrernennen.

17.  Netlinvestmentlincomel(LiNel T OIMINUSILINEITE)...........ovuereruirieererreseesrenseseseisessesssesseesessessess st ssessssssessasssssssssssesssssssssssssssssssssessessessessessessanssessessassasssessessanssnssne

1598. SummarylofiremainingiwritelinsforiLingl1 5IrOMIOVEITIOWIDAGE. ......cvcvvurerrureereeeeeeseese e tseese s et sseesse st eee st bbbt
1599. Totals(LinesI15010thrul15030pIuSI1598)I(LINEITSIADNOVE). ... reurerrererresreeseeeesseseeseresseseeseesssssessassssssessesssnsssssesssessnesesseesessenssesesseesassansessensensanssensenssnssnssenssnssnsssens

(a)iincludes$.....6,3541accruallofidiscountilessi$..... 146lamortizationlofipremiumiandilesst$..... 16,16 1ipaidiforlaccruediinterestionipurchases.

(b)iincludesis.......... Otaccrualiofidiscountilessis.......... Otamortizationlofipremiumiandilesss.......... Olpaidiforlaccruedidividendslonipurchases.

(c)iincludesi$.......... Onaccruallofidiscountilessi$.......... Otamortizationlofipremiumiandiless’$.......... Otpaidfortaccruediinterestionipurchases.

(d)includes’s.......... Orforicompany'sioccupancylofiitsiownibuildings;landiexcludesi$.......... Olinterestionlencumbrances.

(e)lincludests.....69,04 1accruallofidiscountilessls.......... Otamortizationlofipremiumiandilessi$.......... Olpaidforiaccruediinterestionlpurchases.

(fincludesi$.......... Otaccrualiofidiscountilessis.......... Olamortizationlofipremium.

(9)lIncludesls.......... Olinvestmentiexpensesiand($.......... Olinvestmentitaxes,licenseslandifees,lexcludingifederallincomeltaxes,attributableitolSegregatediandiSeparatelAccounts.
(h)lincludesls.......... Olinterestionisurplusinotesiand($.......... Olinterestionicapitalinotes.

(iYiIncludesi$.......... Oldepreciationlonireallestatelandi$.......... Oldepreciationionlotheriinvestediassets.

EXHIBITIOFICAPITALIGAINSI(LOSSES)
1 2

3
Realized
Gainl(Loss) Other Increases
oniSales Realized (Decreases)lby
oriMaturity Adjustments Adjustment

1. U.S.Igovernmentibonds...........ccveeerenirrirneerineseinsisnesesensennennes
1.1 BondslexemptifromiU.S.[tax
1.2 Otherlbondsi(unaffiliated)............cccvvveverierrirerieieiee e
1.3 Bondsloflaffiliates.........cccevreeerereeiieecsee e
2.1 Preferredistocksi(unaffiliated)
2.11 Preferredistockslofiaffiliates
Commonistocksi(unaffiliated)
Commonistockslofiaffiliates
Mortgagelloans
Reallestate
Contractiloans
Cash,lcashlequivalentsiandishortitermiinvestments....................
Derivativelinstruments
Otherlinvestediassets
Aggregatelwritelinsiforicapitaligainsi(losses)

)
Loooxnoam:h_wi\,!\’
N

-
I

TotallcapitallgainSI(I0SSES)...........ceveverrreirrieernisieererseserererisrens

0998. SummarylofiremainingiwritelinsiforiLinel9ifromioverflowlpage....
0999. Totalsl(LinesI09010thrui09030plusi0998)i(Linel9labove)...............
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Statementiasiof December31,2004of the Aetna’Health(lnc. (alMichigan/corporation)

EXHIBITIOFINONADMITTEDIASSETS
1

2 3
ChangeliniTotal
CurrentiYeariTotal PriorlYeariTotal NonadmittedlAssets
Nonadmitted/Assets Nonadmitted/Assets (Col.12m1Col.01)
1. BONASI(SCREAUIEID).....cou ettt sesssssssssessesssssssssessenssssnssens | sssesssssssesssssmnssessessssssessessesonsseld | eereesnssnssinssssmnssssnsssesssssessnssnssnsld | eoressessesnssssmsssssessnesssssnsssssanssn 0
2. Stocksl(SchedulelD):
2.1 PrefermeISIOCKS. ......cuveererierei it eersi e enss s esssssssnens | esesses et LU R LU R 0
2.2 COMMONISIOCKS. cvvvurvercrerssenssseesessess s et sess s ssss st nnnes | retestsessessssesss st 0 [ oo (O O RRRN 0
3. Mortgagelloansionireallestatel(SchedulelB):
31 FIESHIENS. ..ottt | bbbt 0 [ e 0 [ oo 0
3.2 OtherthanIfirStIlIENS.........cc.creerrrireiereeinreiererreies e eessese s ssssssesssnes | erieesssssmnsssssesssss s seeseesas 0 [ o LU R 0
4. Reallestatel(SchedulelA):
4.1 PropertiesioccupiedIbytheICOMPEANY.........c.covermririrrieeesissessssiessessesessssssssessssssesssnes | essesssesnssssssssessesesssssssssessessiens (01 T (0 T 0
4.2 PropertiesiheldiforithelproductionloflinCOME. ... seiseiseieeseenes | eereeereisee s (0 U 0 | oo 0
4.3 PropertieSIeldifOrISAlE............ocuiviieereercirisiciteeceeeeee sttt sssessesssssses s | ersesesserssnssssse st esee et sneenens (0 I R (01 TR 0
5. Cashi(SchedulelEIPartl1),lcashiequivalentsi(SchedulelElParti2)
andishortitermlinvestmentsi(SCH.IDA)...........cveveiieieiesese st ess st ssessssens | essessssssssssssse s esssessessnens (01 OO (01 PP 0
8. CONMTACHIOANS. .....vevveeeicerese sttt sse sttt snnsensanes | ssesssssssssnssensanssessessnsnsssnssassaseans (0 (0 T 0
7. Otherlinvestedlassets(SCREAUIBIBA)...........ccoeiiiericicieesee ettt ssssss | sressessessssessesse s s ssesssssessas (01 O (01 PP 0
8. RECEIVADIEIOMISECUMIES. ......vveererreerererscrieess ittt sttt | eboesssest sttt (01 RO O [ e 0
9. AggregatelwritelinSIforliNVEStEAIASSELS. .......c.ocveiecieiicie sttt sens | ebersssssess s s s st 0 | e 0 ] o 0
10.  Subtotals,lcashlandlinvestediassetsI(LINESITHOID)..........rrrrurermrerrerrerrereeereereeseeseesaseseesessesseess | coeessesssemesssssssssssesssssssssssssesenns (0 0 | oo 0
11, InvestmentiincomelduelandiacCrUe..............ovmiiimriiiriniinississisiessnsi s | erineeiesiins s 0 [ oo 0 [ oo 0
12.  Premiumslandiconsiderations:
12.1 Uncollectedipremiumslandiagents'balanceslinicourseloficollection..............cccuevveees | cevverrereiisieisicsicsiseias 38,672 | oo 91,820 | oo 53,148
12.2 Deferredipremiums,lagents'lbalancesiandlinstallmentsibookedibut
deferrediandiNOtIYEIAUE..........c.everiieiectecsce ettt ssbentenes | cbenesesessesse et 0 [ oo 0 | e 0
12.3  AccruediretroSpPeCtVEIPIEMIUMS........c.cueviererrererississe s esssssses e ssssssssssssessensans | sssesssessssesssssssssessessssssssessessenses (0 TP (0 R 0
13. Reinsurance:
13.1  AmountslirecoverablelfrOMITGINSUTETS. ..........rweurrerreerrerereeensserseessssesmseesssssssesssses | seessmesssseseesssssssesssssesssnesseneenss 0 [ oo 0 [ oo 0
13.2  FundsiheldibyloridepositediwithIreinSUrediCOMPANIES. .........cuuverrerrereerreeeireirneseeneieens | eeereeeeseessssssesssseeesssessessessessesens (0 O 0 | oo 0
13.3 Otherlamountsireceivablelunderireinsurancelcontracts
14, AmountsireceivablelrelatingltoluninSUrEAIPIANS..........cc.eerererrrerrerreeinsesreseesesesssssssssessesesssses | seessesssesmsssssssssessessssssssssssssesssns (0 T 0 | e 0
15.1 CurrentifederallandiforeignlincomeltaxirecoverablelandintereStthereon............oceeveveveeeres [ cevveerverieesescece e 0 [ oo 0 | e 0
15.2 NetldefermeditaXIasset.........cvrriirirerreesi st | corereeeineee et (01 SRR O [ e 0
16.  GuarantyifundsireceivablelorIONIAEPOSIL............cceerueruericieiteiieiee ettt b ssssssesas | sresiessesinssessessessesss s ssssessensan (01 OO (01 OO 0
17. ElectronicldatalprocessinglequipmentlandISOftWare. ...........c.veevveeveriereeresiese s sessssesiesens | ceveressessssssessessssessssss s sssesens (0 TR [0 TR 0
18.  Furniturelandiequipment,lincludingihealthicareldeliVerylassets...........cccoureiniererniieeenns | veereiesesese s 0 [ oo 0 | e 0
19. NetladjustmentiiniassetsiandlliabilitiesidueltolforeignieXchangelrates.........ccoevveeeercverrereenes | cerereieeesiese s (0 R [0 TR 0
20. Receivablelfromiparent,isubsidiariesiandliaffiliates............ccoccrvrririreriiiieseeieeseeeesens | e 0 [ oo 0 | oo 0
21, HealthicarelandlotherlamouNtSIECEIVADIE. ..............vwumirirrerirecirerreerrieseesenienesssessseenees | seesseseseese s sssesssenenes LU RO LU R 0
22, OtherlassetsINONAAMITE. ........c.cceuuiuuiiiiieiiri it nb s enbans | rebisesiss bbbt O [ oo 0 [ e 0
23. Aggregatelwritelinsiforlotherthaniinvestediassets..........crrrrrcueriererieieiesissessese s | assessesiessesssssssssessessssssesssssesseseas 0 ] o 0 | o 0
24. TotallassetslexcludingiSeparatelAccounts,iSegregatediAccountsiandiProtected
CelllAccountsI(LineSITORNIOUGNI23).........cvuiviveiecieiree et sans | coevesssssessesssse e sessesessenes 38,672 | v 91,820 | oo 53,148
25. FromiSeparatelAccounts,iSegregatediAccountsiandiProtectedICellIACCOUNLS...........ccccvees | covrvvreieireeisise e 0 [ oo 0 | oo 0
26.  TOTALSHLINESI2AIANAI25).......covoreeereeereerseeeseeeseessseesaeesssessanesssesssseesssesssssssssssssassssnsses | cormmessssssssassssseesassssssssnes KLy [ 91,820 [ .ovvooeereeceereeeeeeceeeens 53,148
DETAILSIOFIWRITEIINS
0907, < eereerereseeees st ees e Rt nsnas | Hestsees st (0 S L0 0
0902, ..o eeerreeesseeees s e eS| eeeeR R RE R (0 RN (U N 0
0903, .ot ereee ettt nnna | Hestiees ettt (0 S (O S 0
0998. SummarylofiremainingiwritellinsforiLinel9fromIoVErlOWIDAGE. .........c.cvvvurreereeerereeesireiienas | creveierisesessess e seessesaesean (01 OO (01 OO 0
0999. Totalsl(LinesI0901thrul09030plusI0998)I(LINEIGTADOVE).......evieiiesiiireicisiissrsiesesersisesnes | cresesessessissesssssessssssesessssensnses 0 ] e 0 ] i 0
2301. CurrentistatelinCOMERAXIIECRIVADIE. .............vvrvereeerireireeereeeeree e ssssisesssesiessens | steeessesinne e sies O [ e 0 [ oo 0
2302, oot bt | et Re e (U RN (U RN 0
2303, Rttt | ettt O [ oo (0 SR 0
2398. SummarylofiremainingiwritellinsforiLinel230fromIoVerfloWIDAGE. .......ccevvevevrererreriereesserissens | wreriessesinsssssessesssssssssssssssseneans (01 TP (0 T 0
2399. Totalsl(Lines123011thrui2303plusi2398)I(LINEI23IADOVE). .....cererrerrurrresrrareisesressessesersesssessesens | esessssesssssmssssssssssssssssssssssssasssssans 0 ] o 0 ] e 0
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Statementiasiof December31,2004/of the AetnaHealthiInc.[(alMichigan/corporation)

EXHIBITMIIENROLLMENTIBYIPRODUCTITYPEIFORIHEALTHIBUSINESSIONLY

TotallMemberslatlEndiof 6
1 2 3 4 5 CurrentlYear

Prior First Second Third Current Member

SourcelofiEnrollment Year Quarter Quarter Quarter Year Months
1. HealthimaintenanCelorganIZAtoNS............cc.cueieuiueiieiscisiieicis ettt bbbttt s s s ettt saesse s e | Hresssessesessanses et s s bss s s ses 3,209 [ .o 2,512 | 2,343 | 2,158 | 1,984 | .o 27,544
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Statementiasiof December31,2004of the Aetna’Health(lnc. (alMichigan/corporation)

NOTESITOIFINANCIALISTATEMENTS

1. Summary|(of(Significant[Accounting[Policies

Accounting[Practices

Thel'accompanying!( financiall statements[ of Aetnal Health[ Inc.[(al Michigan( corporation)[(the Company), indirectly’a
whollylowned(subsidiaryloflAetnallnc.[(Aetna) havebeenpreparedliniconformity[With[accountinglpracticesprescribed
andpermitted by the[Michigan[Office Lof_Financial_and[Insurance_Services. I Such([practicesvary from[accounting
principlesigenerallylacceptedlinitheUnited[Statesof(America[{GAAP)principallylinthatlcertainlassetsteportablelunder
GAAPare"nonladmitted"and[have[been(excludedfromtheaccompanying(statements of assets, liabilities, [capital and
surplusiandicharged(directlyfonetworth, [certainlinvestments whichiwouldbecarriedatiestimatedfairivaluelunderlGAAP
arelcarried(atlamortized(costlin(thelaccompanying(statementsof(assets, liabilities, [capitalland[surplus,andchangesl(in
netldeferreditax(assetslandliabilitieslarereflectedlaschanges inisurplus.TUnder(GAAP,[suchideferreditax[changesiare
reflectedlinloperations.

0 The[Michigan[Office_of(FinanciallandlInsurance Services[tecognizes[only statutorylaccountingpractices prescribed or
permittedbytheStateofiMichiganforldeterminingrandreportingthefinancial[conditionfandfesultsiof(dperationsfoffan
insurancellcompany.[ /[ /The[NationalllAssociation[lof( lInsurance ICommissioners'"(NAIC) Accounting(|Practiceslland
Proceduresimanual[(NAICSAP)has beenladopted/aslalcomponent of prescribed(or(permitted(practices (bythe Statelof
Michigan.

ThelCompany'sinetlincomel(loss)andlcapitalland surplus(as/statedlonaINAIC[SAPbasisandlon(thelbasis[of[practices
prescribedioripermittedbythelState (0f(Michiganiarethelsamelat/Decemberi31,2004 @and2003.

Uselof[Estimates|inthePreparation (0f the [Financial Statements

0 Thepreparationlofithe financial statementsLin[conformity withINAIC (SAP requires[managementfomakeestimatesand
assumptionsthatlaffectthefeportedlamountsiofassetsandliabilities. TActualresultscoulddifferfromthose estimates.

Significant/AccountingPolicies

0 TheCompanyluses(thefollowinglaccountingprinciples:

Cash.[cashlequivalentsandshorttermlinvestments

0 Cashlandlcashlequivalents[consistloflallChighlylliquid(instrumentswhich mature withinthree[months[from[the[date[of
purchase.IShorttermlinvestmentsiconsistiprimarilyofiinvestmentsipurchasedwithianroriginal'maturity(of(91daysioone
year.[IThelcarryingfamounts[oftashlandcashlequivalentsfandshortltermlinvestmentsireportedlinthefaccompanying
statements(ofiassets, liabilities, capitallandsurplusapproximate fairvalue.

Bonds

0 Bonds, whichlincludelspecialdeposits, arecarriedatamortizedcostexceptforthose bondswithaNAIC[designation of3
through6which arereported atthelowerloflamortized(cost orfair value. IBondpremiums[anddiscounts(are[amortized
usingtheleffectivelinterestimethod. TFairivaluesiofibondsiarebasedionNAICvalues. INAICValueslarebasedlontheunit
pricespublishedibythe(SecuritiesValuation Office (SVO)[of theINAIC [unlessthe[8VO publishesthelamortized(cost(as
theunitiprice,linlwhich(casefair[valueslarebasedlonquotedmarketiprices, Wherelavailable.TThel¢costlof(bonds soldlis
basedlonithe(specificlidentificationmethod. [Bondslincludeallinvestmentsiwhosematuritylis(greaterthanonelyeariwhen
purchased.

Declines/deemedtbbeotherithantemporarylimpairmentsiinithelcostbasislarefecognizedasrealizedcapitalllosses.

Securities([llending

0 TheCompanylloans(certain[securities fromlitsportfoliotorotherlinstitutionsforshort periodsrof(time. TRestricteduse
collateral, [primarily[¢ash, whichlis(required at[arate (0of(102%[ofthe[marketValueloftheloaneddomesticlsecurities,[is
deposited(byltheborrowerwithlallendinglagent,and(tetainedandlinvestedby(thellendinglagentto.generateadditional
income(forlthelCompany.TThe marketlvaluerof(thelloanedsecurities[is'monitoredonlardailybasis, with[additional
collateraliobtainedlorrefundediasithe marketivalueofithelloan(securitiesfluctuates.

O At[December 31,2004 the[CompanyLhad[holloaned(securities. At December( 81,2003 the[Companylhad[loaned
securities[(whichlare(reflected asbonds(on the[StatutoryStatements of [Admitted /Assets)with(alfairvalue 0f$2,500,000.
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Premiums(and/amounts/due/andunpaid

0 Premiumrevenue(foriprepaidhealthlcarelis(recognizedlaslincomerlinthelmonthlinfwhichlthelenrollees areentitledto
health(carelservices.[Premiums(collectedlinladvance@relreported/aspremiumsireceived(inladvance.

O Nonadmittedlamounts(consist of(all[premiums(receivable [greater(than(90[days due, (with[the [exceptionof amounts[due
underCgovernmentlinsurediplans, Whichfareadmittedlassets. TInCaddition, forfanycustomerlinfwhichthepremiums
receivable whichlare[greater than90[days[duelis morethanlalde minimus_portion_of the entire[premiums_receivable
balance(forithat'customer, thelentire[premiumsreceivablebalanceforithaticustomerlisinonfadmitted.Mlanagementralso
performs(alspecific[teview of(accounts[andbased on(thefesults[of(the review, considerationlis[given[tononadmitting
additionalfamounts. (TAfterthelcalculationlofthe monfadmitted ramounts, the[Companylévaluatesthefemainingradmitted
assets, [including[those [ duefrom_governmentLinsuredplans, andLif(itCisLprobable that_any additional_Lamounts_are
uncollectible, thosencollectiblelamountsiare writtenofflandicharged o revenuelintheperiodtheldeterminationfisimade.
(WncollectibleJamountsJareJgenerally Cwritten Coff Jand_ichargedtorevenueLlin _the Lperiod LinJwhichthe Ccustomer
reconciliationsCarelcompletedandlagreedtolbythelcustomeri(retroactivity) ortwhenithelaccountlis’determined tolbe
uncollectible[(bad(debt).

Hospitalland(medical costsand(¢laims adjustmentexpenses andirelatedreserves

O Hospitallandimedicallcosts[consistiprincipallyiofimedicalclaimslandicapitationicosts. TClaimsunpaidiincludeestimates(of
payments[to[bemadelonltlaims[reportedaslofl thestatements of assets,liabilities, capitallandsurplus[date[and
estimatesloflhealthlcare(serviceslincurredbut'notireportedtolthef[Companylaslofithelstatementsioffassets,iabilities,
capitalland(surplusldate.[TSuchlestimatesare developedusinglactuarial _principlesandassumptionswhichtonsider,
among/otherithings,contractedrequirements, thistorical tilizationtfrends’andpaymentpatterns, medicallinflation, [product
mix, [seasonalityland(otherrelevantfactors.IChangeslinlestimates arerecorded(in(hospitalland(medical ¢ostsin[current
earningslinthelperioditheyrareldetermined. TCapitation(costsTepresentmonthlyfeespaidfolparticipatingphysiciansfand
othermedicallproviders(for(providing[¢ontinuingmedical care.

O TheCompanyluses(theltriangulation[methodtolestimate[thefequiredclaimslincurred(buthotteported teserves.[1The
methodloftriangulationfmakesrestimatesioflcompletionfactorstwhich arethenrappliedtotheltotal paidclaimshetlof
coordinationof(benefits foldateforleachlincurralmonth. [IThisprovides[anlestimate (of the[fotal (projectedlincurrediclaims
and(otallamountioutstandingioriclaimslincurredibutnotreported{claimsiunpaid). TConsiderationlisfalsolgiventolchanges
inturnaround(iimeandiclaim processingwhichmaylimpactthe completion(factors.

O Claims[adjustmentlexpenses(tepresentcostslincurred(relatedtothe claimsettlementiprocesssuchlas[coststolfecord,
processiandiadjusticlaims.Theseexpenses, Which@relincludediinithelCompany'simanagementiagreementidescribedlin
Note[10, areLcalculatedusinglalpercentage of_currenthospitalland_medical_costs, [WhichLis[based onlhistorical cost
experience.

0 Forithelmostlcurrentidateslof(service(Whereltherelislinsufficient paidiclaimdataltolrely[solelylonthe completionfactor
method, the(Company_examines_costlandLutilizationtrendsLas[well_as environmentalfactors,plan_changes, provider
contracts,membershipchanges,@andrhistoricallseasonallpatternsitolestimate thefeserverequiredforithesemonths.

Aggreqgate health policy reservesandrelated expenses

O Thel Company!( offers(individuall conversion[ policies[to[ qualifying[ group! policyholders. [ These[ policies| arel generally
renewablelatltheloptionlofthe policyholder’andlstatutorylregulationsiprecludethe[Companyfromcancelinglcoverages
andmayimitipremium(ratelincreases. IThe[Companyhaséstablished(anlindividual_.conversion(reserve(ICR)forsuch
policies.[TThel1CRIrepresentsithelnetpresentvaluelof future benefits tobepaidtolorionbehalf ofpolicyholdersiand
relatedexpenseslessthepresentvalueoffuture netpremiums.

O ThelCompany! estimates(its[ ICR[using/actuarial principlesand‘assumptions which[ consider, -among( other( things,
contractedtequirements, [futurepremiumrincreases, discounttates, Thistoricallutilizationtrendsrand'paymentpatterns,
persistencyofimembershipandotherirelevantfactorsbasedlonthe[Company'sexperience.

O ICRIexpenseslareltecordedrasranlincreaselin(liferandraccidentrandrhealthrcontracts.[TThel[ICRbalance of $79,318is
includedlinfaggregaterhealth(policyreservesionithelstatementsioflassets, liabilities, [¢apitalandsurplusasiof(December
31,2004.[MThelCompanyhadnoICRasof[December(31,2003.

0 Premiumdeficiencyreserves(PDR)larerecognizedwhenlitlis[probablethatitheexpectedfutureimedical(¢osts,lincluding
maintenance(costs, Wwilllexceedanticipatedfuture premiumsl[andreinsurancelrecoveriesoniexistingcontracts. IContracts
arel grouped(inlal manner(consistent with the[ method[ ofl acquiring,[ servicingland measuring[ thel profitability. of (such
contracts.TThe[Companyltonsidered anticipatedlinvestmentlincomelwhen(calculatinglits(premium(deficiencylfeserves.
ThePDR[balancelat'December31,[2004of($300,000Lis recordedlinaggregatepolicy teserveslonthe statementsof
assets, liabilities, ¢apitalland(surplus.TheCompanyhadnoPDRas6f[December31,2003.
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Aagregate(health(claim feserves

0 Thelreserve(for(future¢contingentbenefits(includes(theestimated costlofservices which[will continuetobelincurred after
thelstatementsloflassets, [liabilities, [capitallandsurplus(datelifitheflCompanyTlisrobligatedtolpayforfsuchiservices(in
accordance(with(contract/provisions|orifegulatoryrequirements.[[Thesebalanceslarelrecordedlinlaggregatelhealth(claim
reservesion(thelstatementsloflassets, liabilities, capitallandsurplusfandrarelestimatedusinglalpercentageloflcurrent
hospitallandmedical(costs, (which(arebased on(historical(costiexperience.

Coveredlandiuncovered(expensesandrelatedliabilities

O Coveredexpensesandirelatedliabilitiesrepresentcosts forhealth(care [expenses/foriwhich(aimemberlisnotresponsible
intheleventlof(thelinsolvencylbf(the[Company.[TUncoveredexpenseslandlrelatedlliabilities representcoststolthe
Company(forihealth(care(services(thatlare[thelobligation ofithe[Companyland(foriwhich’almemberimaylalso beliablelin
theleventiofithe[Company'siinsolvency.

Federalland(State(Income (Taxes

N Infaccordancelwith(the writtenfax(sharinglagreement,the[Company’s[¢urrentfederallincome(tax(provisionsare(generally
computedraslifithelCompanywere(filingrarseparatefederallincomeltaxreturn;Ccurrentlincomeltaxbenefits,including
those(resultingfromnetloperatingllosses, [arefecognizedtoltheléxtent realizedlinthe consolidatedteturn.MPursuantfo
thislagreement, the[Companyhasthelenforceablerighttorecoupfederaliincomeltaxespaidiiniprioriyearsiintheleventiof
future (netllosses, (whichlitimaylincur, (or(torecouplitsnetllosses(carried forward(as an offsettofuture metlincome subject
tolfederallincometaxes.

0 Deferredlincometax(assetsiandiabilities(generallyasdefined ih(SFASIN0.[109, AccountingforiincomelTaxes{GAAP))
representthelexpectedfuturetax consequenceslof temporary differences generated (by(statutorylaccounting. IDeferred
incomeltaxiassetsiandliabilitiesrare[computedbymeansoflidentifying temporary(differenceswhichraremeasuredusing
alstatements(oflassets, liabilities, capitalland[surplus[approachwhereby(statutorylandtax[basis[statements(of assets,
liabilities, [capitallandisurpluslare[compared.ICurrentlincome taxrecoverablesincluderallicurrentlincometaxes,including
interest,reasonablyexpectedtobelrecoverediinlalsubsequentiaccountingperiod.

0 Deferredlincome taxassetsunder[NAIC[SAP, are[admittedlin(anamountlequalto[the sum [0of (1) previously[paid(federal
incomeltaxesWhicharelexpectedltolbeltrecoveredthroughlloss carrybacksforlexisting temporaryldifferenceswhich
reverse(within[alyearand((2)thellesserof(thelamount of(gross[deferred(tax assets expected tolbelrealized within[one
yearlof(thelstatementslofiassets,(liabilities, capitallandlsurplusidate, (ortenpercentlofstatutorycapitallfandsurplusiand
(3)thelamount(of(grossdeferredtax/assets, after(thelapplication(of((1)[and((2), that[canbeoffsetlagainst/existing[gross
deferreditax(liabilities. MNAICSAPrequiresthatldeferredfaxiassetscanlonlybeadmittedthroughiossi¢arrybackstolthe
extent(thatthe(Companypaidor(wasallocatedtaxesas aseparatellegal entity.lIn(addition, [deferred tax(assets[that[the
Companylexpectsitolrealizewithinfoneyeariof thestatements(oflassets, liabilities, [capitallandsurplusidateonlalseparate
legallentity(basis[cannotbeladmitted ifithe [Company(projectsaltax(loss, évenlifithe loss[could [offset taxablelincome of
othermembers(intheconsolidatedigroup.

0 Changeslin(deferredtaxassetsiand deferredtaxiabilitiesrarefecognizedaslalseparate[componentofigains/andlosses
inCsurplus("Changes(inlhetdeferred(tax assets") _except tolthe extent allocated[to changeslin unrealizedgains.and
losses.TChangesTinldeferredtax(assetsiandliabilitiesrallocatedforunrealizedgainsrandllosseslaremettedagainstthe
related changes(inlunrealized(gainslandlossesland arel[reportedlas'Net unrealized[capital gainslandllosses",[also(a
separatelcomponentiofigainsiandilosses/insurplus.

0 Statelincome(taxéxpenselisrecordedlinigenerallandiadministrative[expenses.(IForithelyearsiendedDecemberi31,12004
and[2003, [there(werenolstatelincome(taxeslincurred. IAt[December(31,2004 and (2003, the [Companyhadstateincome
taxesreceivable0f($93,1201and($187,000, respectively.

Reclassifications

0 Certainlreclassificationshavelbeenmadeltolthe[2003financiall statementsto conform[withthelclassificationsusedlin
2004.1Specifically, (pharmacy(febates(teceivable havelbeen(feclassedloutlof feceivablefromparent, subsidiariesand
affiliateslandrarepresentediasihealthcarelandiotheriamountsireceivablelonithe’Assets/page.

2. Accounting/Changes/and(Corrections(of [Errors

O EffectivelJanuary,i2003, the[CompanyWwas(requiredfopreparelitsistatutoryfinancial statementslinlaccordancewiththe
NAIC's[Statements(of(Statutory[Accounting(Principles((Codification).IThe State (ofIMichigan (the State) has adopted(the
current(provisions[of(Codification.TBased[on(thecurrentrequirements/of(Codification,lexcludinglanynetlimpactiof future
NAICrequirementsiwhichithe[Company(cannot(currentlypredict, thelimpactof (Codification(to the[Company's (networthlis
alnetlincrease[0f($170,486. 1The Companyltecorded(thislamountlas[al changelin accountingprinciple[on[page 5 of
accompanying(financial(statements.
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Duringthelsecond(quarter(6f2003's[financial statement(preparation, the[Company(discovered(an(error(inithefeporting (of
admittedfand'nonladmitteddeferredltax assets. TInthelpriorCyear, Federalland[foreignlincomeltax recoverableand
interest thereon((Asset(page,[Line19,[Column[1) wasloverstated by $35,169. I This resulted(in[the[calculationof( the
correspondinghonfadmitted Federallandforeignfincomeltaxrecoverableandlinterestthereon{Assetpage,Linel19,
column(2)to/beloverstated by[$35,169.1Lines[4701and(4703 on the Statement/of(RevenuelandExpensel(continued)
pagelhavebeeniadjustedlinithelprioryeariolcorrectthelerroriinthe reportinglof(deferredfaxassets.

Duringthelsecondquarter6f(2003'sfinanciallstatementpreparation, the[Companyldiscoveredian(errorlinthel¢alculation
oflits(Federallincome taxeslincurred. IIn(theprior.year, Federalland[Foreignlincomeltaxpayablelandlinterestthereon
(Liabilitiespage, [Line8,[¢olumn(1)andlcorrespondingleéxpenses((Statementlof(Revenueand(Expensespage,Line(29,
respectfully)was understated(by($73,894, (netlof a/$3,693I(correction for reversal of lalchangelindeferred incomeltaxes|in
prior_period), and($77,587, respectively. 1Line[4702(and (4704 on(the Statement of(Revenueland [Expenses((continued)
pagelhasibeenadjustedlinithelpriorlyearitocorrectthe Federallincometaxeslincurredlerror.

3. BusinessCombinations(and(Goodwill
0 TheCompanylwaslhotlalpartloffanylbusiness’combinationsithatlinvolvedithestatutory’purchase’method, alstatutory
merger,orfanlimpairment(loss.
4. Discontinued@©perations
O TheCompany(didnothave(discontinuedoperations.
5. Investments
0 ThelCompanyl had nol mortgagelloans,[ debtl restructuring, reversel mortgages,’ loan backed[ securities,[ repurchase
agreements,[orireallestate.
6. Joint'Ventures,Partnerships.@andlLimitedLiability'Companies
0 TheCompanyChadlholjoint[ventures,partnerships,Corlimited[liability_companiesthat exceeded 1 0% oflitsCadmitted
assets.
7. Investmentiincome
0 Investmentiincomelduelandiaccruedwithiamountsthatiareover90idaysioldwaszero.
8. DerivativeInstruments
0 ThelCompanydoesnothavelderivativelinstruments.
9. Income(Taxes
0 A.00 Thelcomponentslofithehetdeferredtaxassetsrecognizedlin[the[Company’sassets, liabilities, capitallandlsurplus
arelas(follows:
0 December31
2004 2003
Totallofgross/deferredtaxiassets $131,110 $47,741
Totallofdeferredtaxliabilities (5,907) (33,470)
Netldeferredtax(asset 125,203 14,271
Deferredtax/assetinonadmitted O [
Netladmitteddeferredtax/asset 125,203 14,271
(Increase)/decreaselinimonadmittedlasset 0 0
0 B.0 Therefarenodeferredtaxiabilitiesthatraremotrecognized.
| C.1[Thelprovisions(forlincurredfaxeson@arningsforitheyearsiended Decemberi31are:
2004 2003
Federallllcurrentlyear $458,619 $866,514
Federallincometax(onnet/capital(gains (27,078) (7,577)
Federal(Tpriorlyear (59,587) (76,629)
Federallincometaxeslincurred $371,954 $782,308

25.3



Statementiasiof December31,2004of the Aetna’Health(lnc. (alMichigan/corporation)

NOTESITOIFINANCIALISTATEMENTS

O

0

C.2[Thetax effectsloftemporarydifferencesthat/giveTisefolsignificantiportionsof thedeferredtaxassetsfandliabilities

arelas(follows:

[l December(31
2004 2003
Deferred(fax(assets:
[ Discounted(uinpaidlosses $10,025 $13,635
1 Premiumreceivablenonadmitted 13,535 32,137
0 PremiumI(deficiencyreserve 105,000 O
01 Other 2,550 1,969
0 Totalldeferred(tax(assets 131,110 47,741
(1 Nonadmittedideferredtax/assets|(liabilities) 0 [
d Admitteddeferreditax(assets 131,110 47,741
Deferred(taxliabilities:
01 Allowanceforbillingradjustment 5,764 33,446
(1 Other 143 24
O Totalldeferredtaxliabilities 5,907 33,470
0 Netadmitted[deferredtax(assets $125,203 $14,271
Thelchangelinnetideferredlincometaxeslis(comprised(ofthe following:
0 Decemberi31

2004 2003 Change
Totalldeferred tax/assets $131,110 $47,741 $83,369
Totalldeferredtax/liabilities (5,907) (33,470) 27,563
Netdeferreditaxasset((liability) $125,203 $14,271 110,932
Taxleffectioflunrealizedigains({losses) 0
Changelinnetideferrediincomeltax $110,932

D.[1Thelprovision(for[ federal incomeltaxes[incurredlis[different from[that[ which wouldbelobtained byl applying/the

statutoryFederallincome(fax(ratetolincome(beforelincometaxes.IThelsignificantlitemscausing(this(differencelare
as(follows:

Effective
Decemberi31,2004 Tax/Rate
Provisionicomputediasstatutoryrate $302,091 35.0%
Changelininonadmittediassets 18,601 21%
Priorlyeariirue up (59,670) (6.9)%
Total $261,022 30.2%
Federallandforeignincomeltaxeslincurred $371,954 43.1%
Changelinnetideferredlincome(taxes (110,932) (12.9)%
Totallstatutorylincomeltaxes $261,022 30.2%

E.1[Aslof([December(31,12004the(Company’hasnolneticapital(lossorinet/operatinglloss carryforwards(fortax/purposes.

E.2[Thelamountof(Federallincomefaxes/incurredthatlareavailable forirecoupmentiinitheleventof futurenetlosseslare:

Year Amount
2004 $431,541
20030 $799,350
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O

10.

ParentiCompanyMAetnalinc.
@Credentials(Inc.

Aelaniinc.

AET Health(CarePlanof(California,Inc.
AET HealthiCarePlan,Inc.(TX)
AetnalCriterion[Communications, (Inc.
AetnaDentallinc.(Delaware)MThrought7/1/04
AetnalDentalllnc.(NewlJersey)
AetnaDentalnc.{(Pennsylvania)IThroughi4/1/04
AetnalDentallnc.{(Texas)
AetnaDentallMaintenanceOrganization,(Inc.
AetnalDental/of(Californiallnc.
AetnaHealthiand/Lifellnsurance[Company
AetnalHealth(Inc. [(Arizona)
AetnaHealthiInc.{Colorado)
AetnaHealth(Inc.(Connecticut)
AetnaHealthiinc.(Delaware)
AetnalHealth(Inc.(Florida)
AetnaHealthiinc. (Georgia)
AetnalHealth(Inc.[(Louisiana)
AetnaHealthiinc. (Maine)
AetnalHealth(Inc. (Maryland)
AetnaHealthiinc.(Massachusetts)
AetnalHealthilnc.(Michigan)
AetnaHealthnc.(Missouri)
AetnalHealth(Inc.[(NewHampshire)
AetnalHealthiInc.(New(Jersey)
AetnaHealth(nc.(New(York)
AetnalHealthinc.{Ohio)
AetnalHealth(Inc.(Oklahoma)
AetnaHealthlinc.(Pennsylvania)
AetnalHealth(Inc.(Tennessee)

F.1rAslof(December(31,12004,the [Company'sFederallincomeTaxReturniisiconsolidated withthe followingentities:

AetnalHealthinc.{Texas)
AetnalHealthiInc.(Washington)
AetnaHealthlnformation[Solutions,Inc.
[MI{FKAU.S.PatriotCarelInc.[)
AetnaHealthlInsurance[Company(of
[IIConnecticut [T hroughi4/1/04
AetnaHealthihsuranceCompanyofiNewYork
AetnalHealthof(Californiallnc.
AetnalHealthioflllinoisInc.
AetnalHealth(ofithe[Carolinas/Inc.
Aetnalintegratediinformatics, Inc.
AetnallnteliHealth,(Inc.
Aetnalllife&Casualty(Bermuda)limited
Aetna(RiskIndemnity(Co. LLimited
AUSHCIHoldings, Inc.{Connecticut)
ChickeringBenefit[PlanningInsurance/Agency
ChickeringClaimsIAdministrators,Inc.
ClevelandPrimaryCare[Associates, P.A.,lInc.
m{lnactivenoFed.EIN)
Corporate[Health(Insurance[Company
IntegratedPharmacySolutions
Luettgensl(Limited
ManagedCarelCoordinators,Inc.
New(YorkLifelandHealthlInsurance[Company
[T hrough/31/04
NYLCarelHealth/Plans,Inc.
NYLCarelof(NewEngland,Inc.
NYLCarelof(Texas,Inc.

ProviderNetworks(offAmerica,Inc.[(As[0f(12/29/04)

SANUS of(INew(YorklandNew(Jersey, Inc.
U.S.Health[Aviation[Corp.TIThrough(7/1/04
U.S.[HealthcareProperties, Inc.

F.2[Aslexplainedlin[Note[ 1, the [ Company(participatesin_altax_sharing[agreement_withCAetna_and_Aetna’sother
subsidiaries.

Information Concerning[Parent, [Subsidiaries,and[Affiliates

TheCompanyhasthefollowing'significantfransactionswithaffiliates:

EffectivelJanuary(1,2003, Aetnallnc.assignedlitstesponsibility[forradministeringlitsfadministrationservice[agreement
with[the(Company(to[Aetna Health(Management, LLC{(AHM)(whichCLAHM[assumed). IThe DepartmentLof Insurance
approvedthisfassignmentlandiassumption.MUnderthislagreement,the[Companyremitted2.5% [oflits[earnedpremium
revenueto[AHM(as[alfeelfor[certain_administrative services,includingaccountinglandprocessingLof[premiumsand
claimsprovidedbylAHM. TEffectiveJuly1,2004,the[Companyrand/AHMferminated thisfagreementfandrenteredlintora
new(agreementunderiwhichithe[Company(temits13.0% [oflits(earned[commerciallandMedicaid[premium [fevenue plus
7.2%oflits[éarnedMedicare premiumfevenuefol/AHMas afee, [subjecttolanannual frue upmechanismrasidefinedlin
the agreement. [ For(theselservices, thelCompanylwas[ charged($1,201,488(in[2004[and $1,554,317(in[2003. 1 The
arrangementralsolprovidesforlinterestionalllintercompanybalances. Tinterestlincurredlonfamountsidue o affiliateswas
$67,077Lin 2004 and[$66,267 [in(2003. "At_.December 31,2004 [and 2003, the  Company_reported $2,395,369and
$1,539,282,respectively, [as[amounts dueltolAHM(related[tol theadministrationservice fagreement.[ [ Thel[terms[of
settlementrequire thatitheselamountsbesettledwithin45daysaftertheend(ofithe¢alendariquarter.

TheCompanyLenteredLintoLan[agreement.which[enablesLlit to[teceive_manufacturers' pharmacyrebates from AHM.

EffectivelJanuary1,[2004,the[Companytemits10%oflits[€éarnedpharmacy tebates[folAHMas afee. TThe[Company
earned[pharmacy tebates 0f($169,721n 2004 and[$294,457(in(2003, whichwererecorded as a teduction of (medical
costs.[[ThelCompanylincurred (pharmacy(rebate [fees, whichwas(recorded(as/administrative éxpense,(0f($6,472(in[2004.

AtDecember(31,2004and(2003, the[Companyreported($36,277and$77,660, tespectively, . asfamountsdue fromAHM
relatedtothepharmacyrebatelagreement.lThefermsiofisettiementrequirethattheselamountsibe settled within[45days
afterithelend(of(the(¢alendariquarter.
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TheCompany(enteredlintolalspecificLexcess(loss[reinsurance agreementwith Corporate Health(Insurance (Company
(CHI),ratwhollyfownedrsubsidiaryroflAetna.[TThelragreementiprovidesforithe[Companytorbeteimbursedfor100%/of
eligiblelosses, [as[defined, [paidionbehalf(oflanylinsured(duringthelpolicyperiod. IReimbursementlis [Subjectiolalspecific
deductibleofI$500,000. T Thepolicy periodrisldefinedrastheltwelvemonthiperiodbeginningronitheeffectiveldateofthe
agreement. T At December( 31,2004 and 2003, the[ Company!reported $2,059 and[ $2,840, respectively, as/ ceded
reinsurancepremiums(payablefo/CHIrelatedfolthereinsurancelagreement.

TheICompanypaidTreinsurance premiumsCof$26,8630n 2004 "and$41,1610n2003.1_The CompanyTrealizednet
reinsurancelrecoveries(0f($5,680(in(2004.The Company/didnotrealize[netreinsurance recoveries(in(2003.

AslexplainedinNote[1,the[CompanyIparticipates/in(afaxsharinglagreementwith[Aetnaland[Aetna's(other(subsidiaries.
Allifederallincometaxreceivables/payablesiareduefrom/duetolAetna.

The Companypaid$5,700,0000n dividendstolts[parentdn2004. IThe Companydidhotpaydividends[in2003.IThe
Companyl(didnotreceive(capital(contributions(in(20040r2003.

TheCompanylwasalwhollylowned[subsidiaryLof [PrimaryInvestments,Inc.,(Whose ultimate parentlis(Aetnallnc..IOn
Decemberr9,r2003,Primarylinvestments,Inc. contributedallloftheloutstandingrcapital stockofTAetnarHealthrinc.[{a
Michigan(corporation)[(NAIC95756)(FEIN[232861565) to[Aetna Health[Holdings, (LLC(FEIN[30(0123754). 1Following
thislfransaction, the[CompanybecameawhollylownedlsubsidiaryofilAetnaHealthHoldings,LLC,whoseultimateparent
is/Aetna.

TheCompanyldoesnotholdanylinvestmentsiinfany/affiliate.
TheCompany(does(notiownshares(oflanyUpstreamlintermediate(or/Aetna.
ThelCompanyhasnotmadelanylguaranteesforithebenefit/ofan affiliate.

Amounts(duefolandlduefrom [affiliates[shownlon[the[accompanying(statementsof(assets, [liabilities, [capital@andsurplus
includesithelCompany'sinetreceiptsiandidisbursementsiprocessedbylaffiliatesiandadministrativeservicestransactions.

Debt
TheCompanyhasnoldebt.

Retirement/Plans,Deferred [ Compensation[PostemploymentBenefits[and Compensated/Absences(and (Other
[MPostretirement Benefit[Plans

TheCompany(does(nothavelalretirementplan,deferred.[compensation(plan,orotherpostretirementbenefitiplan.

Capitalland[Surplus,Shareholders’[Dividend[Restrictions (and [Quasi[Reorganizations

TheCompanylhas5,000(sharesiof common(stock with$.01 parvaluelauthorized, 1,000 shares/issuedlandoutstanding.
ThelCompanylhas(50(shares of preferredistock with($.01parlvaluelauthorized, noishareslissued(andioutstanding.

Dividend[Restrictions

Shareholder(dividends( shall beldeclaredl or paid only[from[earned surplus, unlessthe Commissionerapproveslthe
dividendrprior[to[payment.[TDividendshotlrequiring[priorCapprovallarellimitedtothelgreaterlof(10%of(thelinsured's
surplus(as(tegards(policyholders asof[December(31oftheimmediatelyprecedinglyear, orthe metlincome, motlincluding
realized[capital(gains, forithe[12month(periodendingDecemberiofitheimmediatelyprecedinglyear.

Thelportion ofthe[Company’s[profits thatimay(be paid(as ordinary dividends|(tostockholderslis$0.
Therewerenolrestrictionsiplacedionthe[Company’sisurplus,includingfortwhomthelsurplusiisibeingheld.
TheCompanylisnotholdingistock forlanyispecial purposes.

Thelportionioflunassignedfunds(surplus)representediorreducedbyleachlitembelowlisasfollows:

a.ll Unrealized(gains/andllosses:[] $0
b.[J Nonadmitted(assetvalues:[ $38,672
c.[J Separatelaccountbusiness:[] $0
d.[] Assetlvaluation(reserves:[] $0
e.ll Provision(for(reinsurance: [ $0

TheCompany(does(nothavelspecialisurplusifunds,surplusnotes,(oriquasilfeorganizations.
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Contingencies

Aetnalandlits’subsidiariesarelinvolvediinicertain claimsandllegalactionsarising, foritheimostipart,initheordinarycourse
of(business(operations,(¢oncerningbenefitplancoverage, medicalmalpracticeandiotherlitigation. [If foundliablein[such
actions,whichlarevigorously'defendedioniseveraligrounds,/Aetnalandlitssubsidiaries (maybear(financial responsibility.
Inladdition, the[Company's(businesspractices are(subjectioreview by various(statelinsurancelandhealth¢are regulatory
authoritiesfandfederal(tegulatoryrauthorities. [TRecently,[there[hasbeenrheightenedteviewbyltheseltegulatorsiofithe
managed(health(carelindustry's(business(practices, includingutilizationimanagement, delegatedarrangementsandiclaim
paymentpractices.[TTheCompanylis(regularly[thesubjectof(suchlreviewsandseveral suchlreviews[turrentlyare
pending,[someloffwhich(maybe(resolved(during[2005.1Theselteviews[maytesultlin[changestolor(¢larifications[ofthe
Company'sibusinessipractices, and'mayresultlin(fines, penalties orlother(sanctions. TInthelopinion of(management,
whilethe ultimate (outcome [of(these[actionsand(these regulatory proceedings.cannot beldetermined atithis fime, after
considerationlof(theldefenseslavailable[torAetnaland its(subsidiaries, (applicablelinsurancelcoverageandlanyltelated
reserveslestablished, theylarenot expected(tolresultlinlliability [forramountsmaterial (to the[financial_condition ofthe
Company.

InCthelordinarylcourselof business, the[CompanyTlislinvolvedinrandlis[subjecttolclaims, contractualdisputeswith
providersiand(otheruncertainties. [Inthe(opinion@f(management, the ltimate(dispositionof these matters(will nothave(a
materialladverseleffectionithe[Company'sfinancialiconditioniorresultsof(operations.

Leases

TheCompanylhas(nolmateriallease obligations(at/thistime.

Information/About(FinancialInstruments(With [Off[BalanceSheet(Risk @and FinancialInstruments With
[MConcentrationof[Credit Risk

TheCompanyldoes/not'havefinanciallinstrumentswith(off(balance sheetriskorfinanciallinstrumentsiwith[concentration
of(credit(risk.

Sale,Transferland Servicingof [Financial Assets [and [Extinguishments (of L iabilities

TheCompanyldoesinotihaveltransfersiofireceivablesteportediasisales,fransfersfandservicingloffinancial assets,or
wash(sales.

Gainlorlloss(tothe HMO [fromWninsured[A&HPlansandithe WninsuredPortion of [Partially Insured Plans

TheCompanydid[notserveasan_Administrative _Services IOnlyoras[JanAdministrative [Services Contractplan
administratorforiuninsurediaccidentiandhealthplansioritheuninsurediportioniofpartiallylinsuredplans.

DirectPremium Written/Produced(byManaging[GenerallAgents/Third [Party Administrators

TheCompanyldoeshothave direct premiumswrittenthrough/producedbylmanaging generalCagentslor third[party
administrators.

September(11Events

ThelCompanyhasnolc¢ontingentunpaidiclaims(ornolmateriallossesrelated to[September11events.The Companywill
continueltomonitorithelpotentiallimpact of(theselevents[anditheirlaftermath,lincludingthelthreat oflterrorism, onTits
business, lincluding(theirpotential impaction(¢laims(infuture(periods.

Otherlltems

A. Extraordinary(ltems

TheCompanydoesnothaveextraordinarylitems.

B. TroubledDebtRestructuring:[Debtors

TheCompanydoesnothaveliroubleddebtirestructuring.

C. Other/Disclosures

Minimum NetWorth

Underithellawsof(the[Statelof(Michigan,forfalhealthimaintenancelorganization(that doeslhot[contractlorfemploy
providerslininumbers(sufficientto(provide90% (of thelhealth(maintenancelorganization'sbenefitpayout, Iminimum net
worthlis[thegreatestof thefollowing:[T1)$3,000,000, 2)ten[percent of the health[maintenanceorganization's
subscriptionirevenue,(or(3)ithree(months'[uncoveredexpenditures.TAt December(31,12004and 2003, the[Company's
netiworthiéxceeded(allSuchifequirements.
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TheNAICradoptedriskbased(capital (RBC)lstandards forlhealthlorganizations,lincludinglHMOs, (thataredesigned
tolidentifylcompanies(thatmaybelunder(capitalized by(comparingthe(company’s(adjusted statutorynetworth tolits
requiredistatutorynetiworth[(RBC Tatio). TheRBCiratiolis[designedtolreflectthelriskprofilelof thel[company.Within
certain(ratioranges, fegulatorshavelincreasingauthorityfotake[actionasthe [RBCratioldecreases.[There arefour
levelsloflfegulatoryraction,fangingfrom(fequiringlinsurerstolsubmitfalcomprehensivelplantothelstatelinsurance
commissionertolrequiring(thelstatelinsurancelcommissionerfolplace(thelinsurerfunderiregulatorycontrol. TAlthough
thelStatelof(Michigan’hasnotiyetiadopteditheserules, atiDecemberi31,i2004[and 2003, the[Companyhasnetiworth
thatlexceededthelhighestthresholdspecifiedbythe [RBClrules.

D.0ThelCompany.does[notlhavelanylteceivablebalances duefromlinsurance agentslorbrokers,[andlit’does[not have
uninsuredplanslorlretrospectivelyrated contracts.[TTherefore, there[arenobalancesfor[assetslthatlwouldbe
reasonablypossibletobeuncollectible.

E.IIThelCompanyhadnolbusinesslinterruptionlinsurancelrecoveries.

EventsSubsequent

TheCompanyldoesnothavelanymaterial'Subsequentievents.

Reinsurance

CededReinsuranceReport

Section[1=Generallnterrogatories

(o

2)]

Areranylofthelreinsurers,istedlinfSchedulerSras honraffiliated, lownedlin[éxcesslof[10%ortontrolled,
eitherldirectlylorlindirectly, by the[companyLor.bylany_representative, Lofficer, trustee, or_director_of the
company?

Yes{()L Nol[(X)

Ifiyes, (givefullidetails.

Havelanypolicieslissuedibythelcompanybeenireinsurediwithialcompanylcharterediinfalcountryotherthan
the UnitedStates[ (excludingU.S.[branches[of_ suchlLcompanies)thatLis[owned(in_excess of(10%or
controlled(directlyloriindirectlylbyraniinsured,abeneficiary,@icreditororianiinsuredorianyotherpersonimot
primarilylengaged(inithelinsurancebusiness?

Yes()O No[(X)
Ifiyes,(givefull[details.

Section2(=[Ceded[Reinsurance[Report=Part/A

(HH

)]

Doeslthe[companyhavelanyfeinsurance agreementslin effectunderwhich(the reinsurermayunilaterally
cancellanyreinsurancelforreasonsotherithaninonpaymentiofipremiumioriother(similaricredit?

Yes(()] Nol((X)

a.l Ifiyes,whatlis[the estimated amountlofthe aggregate reductionlinsurplusof(alunilaterallcancellation
bythefeinsurerrasiofitheldaterofthis’statement,forithoseragreementslinfwhichicancellationmesults
inCalhetlobligationCof(theTHMOtol thelreinsurer, andforfwhichsuchlobligationlis[hotpresently
accrued?Where[necessary, [thereporting(entityimaylconsiderthecurrentlorianticipatediexperience
ofthe(businessreinsuredlinimakingthis(estimate.
$0 N/A

b.0J Whatlis theltotallamountLof(reinsurancecredits taken, (Whether as[anlassetlorlas alteduction’of
liability[foritheselagreementslinthisstatement?
$0 NA

DoesithelHMOrhavelany(reinsuranceagreementslin/effectsuchthatthelamountiofllosses paidloriaccrued
through(thelstatementdate[maylresultlinfapaymentitolthefeinsurerloffamountsithat,[infaggregateand
allowing(forroffsetloffmutualcreditsfrom [otherreinsurancefagreementsiwiththesame reinsurer,léxceed
theliotal(directpremium(collectedunderthereinsuredpolicies?

Yes(DJ Nol(X)
Iflyes, [give(full[details.
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Section3[+CededReinsuranceReporti=+PartB

(1)0 Whatlislthelestimatedfamountloflthelaggregateteductionlinisurplus,{forfagreementsiotherithanithose
underwhichthelinsurerimayunilaterallycancelforreasonsotherithanforinonpaymentiof[paymentorother
similarCcredits'thatrarelreflectedlin[Section[2above)lof termination of[ALL[reinsurancelagreements, by
either(party,as(ofthe[dateofthis[statement? [MWWherenecessary, the[companylmay(consider(the[current.or
anticipatedlexperiencelofthelbusinessreinsurediinimakingthisiestimate.
$11(2.059)

(2)0 Havelanynewlagreements(beenlexecutedlor existinglagreementslamended, since January([1ofthelyear
of(this[statement, tolincludelpolicies or[contractsthat[werelinforce orCwhichhadexistingreserves
establishedbythelcompany(as(ofitheleffective datelof thelagreement?

0 Yes{()1 No({(X)

Iflyes,Whatlisthe[amount(ofreinsurance(credit, whether(an(assetlorlalfeduction ofliability, takenforsuch
newlagreements orlamendments?([$_] N/A

TheCompany(doesnothaveuncollectible reinsuranceor[commutationof(cededreinsurance.
SeelNote0forreinsurancelagreementswith(affiliated[companies.

Retrospectively[Rated (Contracts (& Contracts(Subjectito[Redetermination

TheCompany(does(nothaveretrospectivelyrated¢ontracts oricontracts(subjecttoredetermination.

Changelin(Incurred(Claims(and(ClaimsAdjustment(Expense

The(following(schedulelrepresentsithechangeslinlincurrediclaims/andiclaimsladjustmentiexpenselfromthelbeginningof
thelyeariothelendiofthelyear.

(amounts(inithousands) 2004 2003
Balance, January™ $1,536 $4,906
Incurredirelated!to:

Currentiyear 7,486 10,468
71 Priorlyears (211) (1,613)

Totallincurred 7,275 8,855

Paidlrelatedto:

Currentiyear 6,472 9,194

Prioriyears 1,187 3,031
O Totalpaid 7,659 12,225
Balance,December(31 $1,152 $1,536

In[2004, (reserves(forLincurredclaimsand claimadjustment expenses attributable[tolinsuredevents of priorLyears has
decreasediby($.2 millionfrom$1.5[million[in[2003to[$1.3[million[in[2004 [as(aTesultofthepayment(ofclaims[and claim
adjustmentlexpenseslandithelcontinuediévaluationlofunpaid/claimsland(claimadjustmentiexpenses(lin[2003, reserves
forlincurred(claims[and(claimladjustmentiexpenses|attributable(tolinsured/events(of(prior years has(decreased(by($1.6
millionfrom[$4.9 million[in[2002[to$3.3 million[in(2003asalfesult of the paymentloficlaimsand claimadjustment
expenses,thelcontinuedlevaluationfoflunpaidl¢claimsandi¢claimadjustmentiexpenses.[TTheseldecreaseslarelgenerally
theltesultloflongoinglanalysisiofifecentloss developmentitrends. TFor(2004 and 2003, litlis[aresultlof theactuall¢claim
submissiontimelfor[health[carelclaimsbeingshorter'thantheflCompanyranticipatedlin(determining’health carelcosts
payablelat December(31[of(thelprior[year. TOriginallestimateslarelincreasedlor decreased( as additionallinformation
becomeslknownfegardinglindividual claims.INoladditional(premium(orreturnipremiumthasbeenlaccruedlas alresult/of
priorlyear|effects.

Nettoordinationlof(benefitsarelimplicitlin[thelclaimslincurredbutnot reported talculationfandlcanlnotlbelspecifically
identified.

Intercompany(Pooling/Arrangements

TheCompanyhasnolintercompany(poolinglarrangements.

Structured Settlements

Notlapplicable(tolhealth(entities.
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Health(CareReceivables

Pharmacy Rebates

The[CompanyLreceivespharmacylrebatesthroughlanlarrangementwith anaffiliated pharmaceutical benefits
managementcompany{PBM),TAHM.[TAHMhas[contractualCagreements with(pharmaceuticallcompaniesifor
rebates, ‘Which[cover(the[Company'sCmembership_aswell_as theLmembershipLof other[Aetnaaffiliates.[ I The
Company(receivesfromAHM thoselrebates(telatedtolthe[Company'simembership.[TThe[Companylestimates
pharmaceutical rebates(receivable based[lupon(thehistorical jpayment[ trends, Jactualutilization_andother
variables.TEstimatedtebatesareadjustedrlinfarsubsequentimonth'slestimateltolreflectlactualibillingsrafterbills
arelrendered.[ 1 Therefore, [ as presented below, pharmacyl tebates asl invoicedl arel assumed[tolbelequal to
estimated(rebates.[TActualrebates collectedlarelappliedtolthelcollectionperiodsbelow,using afirstlinfirstiout
methodology. Il The.CompanyLreportspharmaceutical _rebates receivable laslamounts duefrom Laffiliates.
Pharmacy rebatesiover90idaysiduelaremonladmitted.

Thefollowing(tableldisclosesthelquarterlylrevenueandisubsequent cashlcollections telatingtothe[pharmacy
rebates(discussedlin(Note10.

Actual Actual
Estimated Rebates Rebates
Pharmacy Collected Collected Actual(Rebates
Rebateslas Pharmacy Within90 Within91to CollectedMore
Reportedon Rebateslas Days|of 180(Days(of Than[180[Days

Financial Invoiced/ Invoicing/ Invoicing/ Afterlinvoicing/
Quarter Statements Confirmed  Confirmation Confirmation Confirmation
12/31/2004 $35,882 0 0 0 0
9/30/2004 $28,834 $28,439 $28,439 0 0
6/30/2004 $51,976 $51,976 $42,224 $9,752 0
3/31/2004 $53,029 $53,029 $35,391 $17,638 0
12/31/2003 $77,660 $77,660 $63,945 $13,715 0
9/30/2003 $69,312 $69,312 $69,312 0 0
6/30/2003 $26,310 $26,310 $26,310 0 0
3/31/2003 $121,175 $121,175 $100,762 $20,413 O
12/31/2002 $172,634 $172,634 $112,351 $60,283 O
9/30/2002 $309,178 $309,178 $237,995 $71,183 0
6/30/2002 $93,737 $93,737 $93,737 0 0
3/31/2002 $95,793 $95,793 $56,713 $39,080 0

Risk[Sharing[Receivables

TheCompanyhasnoladmitted(risk'sharingreceivables.

Participating/Policies

TheCompanyhasolparticipatingpolicies.

Premium [DeficiencyReserves

Premium deficiencyreserves(PDR)(are recognizedwhenlitlis[probablethattheeéxpectedfuturemedicall¢osts,lincluding
maintenance(costs, Willlexceedanticipatedfuture premiumsiandfeinsurancelrecoveriesonlexistingcontracts. IContracts
areLgroupedlinfalmanner_consistent[with[the[methodlof[acquiring, servicinglandmeasuringthelprofitability of (such
contracts.TThe[Companylconsidered(anticipatedlinvestmentlincomelwhen(calculatinglits(premiumdeficiencylreserves.
ThePDR[balancelat December( 31,2004 of $300,000(is[recordedlinaggregatelpolicy reservesion(thel statements|of
assets, liabilities, capitallandsurplus.TThelCompanyhasno/PDRIasof [December31,:2003.

Anticipated(Salvageand[Subrogation

SeeldiscussionlofiHospitallandmedicalcostsiandi¢laimsiadjustmentiexpensesandrelatedfeservesiiniMNote 1.
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Gross AdmittediAssetslasiReported
InvestmentiHoldings intthelAnnualiStatement
InvestmentiCategories Am<1)unt Percezntage Amgunt Perce4ntage
1. Bonds:
1.1 U.SIHT@ASUNYISECUNES. ......cvucveieiirescicitessessse ettt st s bbbt sttt en s s s besssessensaesanns | essesssssans 1,093,922 | .............. 143 [ 1,093,922 | .............. 14.3
1.2 U.S.Igovernmentiagencylandicorporatelobligationsi(excludingimortgagelbackedisecurities):
1.21 IssuedibylU.S.IgOVErNMENIIAGENCIES.........c.cvevvriireieirciseiee ettt bbbt st sns st ssssnsenas | oevesssssssesssssesiesineas (118 I 0.0 | oo (1N I 0.0
1.22 IssuedibylU.S.IgovernmentiSpONSOrEAIAgENCIES..........coevreveercveriereereeiseeiessesessessssessesesses s ssssessesssenses | eevessesssesssssesinsinsas (1] I (U0 I (0] I 0.0
1.3 Foreignigovernmenti(includingiCanada,lexcludingimortgagelbackediSECUNtIES)...........covuererurerrereereerireieerineieeies | ceveeiieiiesiesssienans (1] I 0.0 | oo (] I 0.0
1.4 Securitieslissuedibylstates,territoriesliandipossessionsiandipoliticalisubdivisionslinithelU.S.:
1.41 States,[territorieslandipossessionsIgenerallobligations..............covirrerrireeninreeesineseeseeeeeseieeesseseens | eeseeeesessessessesnees (V] I (U0 (0] I 0.0
1.42 Politicallsubdivisionslofistates,lterritoriesi&Ipossessionsi&lpoliticalisubdivisionsigenerallobligations........ | c.ccovevveeviieviennead (VN I 0.0 ] o (VN I 0.0
1.43 RevenuelandlassesSMENtIoDlIGatioNS. ...... ..ottt ennes J0 I IO (01N I 0.0
1.44 Industrialidevelopmentiandisimilariobligations............coceeieeiinieinseneesisieessssessssssesseesesssssssessssnns | eevessennsensensrenrennss0 | covverieinennen0.0 [ oo (U] I 0.0
1.5 Mortgagelbackedisecuritiesi(includesiresidentiallandicommerciallMBS):
1.51 Passithroughlsecurities:
1.5110IssuedioriguarantedIDYIGNMAL..........c.orurereereinrsie st seessste s sssseesessessssssessessensssnssessenss | sonssneensesnssnssssssnenns (] I 0.0 | v (0] I 0.0
1.5120IssuedloriguaranteedibylFNMAIANAIFHLMC..............cociiiiieieicicineseee e svesessssssessssssssssees | sevinsisssiessesssssen (1] I (U0 (U] I 0.0
1B BIIANIOtNE ...t bbbttt | erees et (V8 O (01N [ (U8 IO 0.0
152 CMOslandREMICs:
1.521IssuedloriguaranteedlbyIGNMA,IFNMA,JFHLMCIOMVA. ........covereinierreeiresnsensesnesesesesssssssssssssssssees | sessmsesesssesessesssnssens (] I (VK0 (0] I 0.0
1.522ssuedibyinoniU.S.1Governmentiissuersiandicollateralizedibyimortgagelbacked
[mmsecuritieslissuedioriguaranteedibylagenciesishownlinILiNgl1.521...........ouneerereeernrneereesenenenns | v (V] I (VK01 (U1 0.0
B2 MANIOtNE ...ttt | st (V8 O (01N [ (U8 IO 0.0
2. Otheridebtiandiothertfixedlincomelsecuritiesi(excludingishortiterm):
2.1 Unaffiliatedldomesticisecuritiesi(includesicredititenantlloansiratedlbythelSVO)..........ccveerinrerernrererieeseissienes | covrrveiseississiennenns (] I 0.0 | oo (] [ 0.0
2.2 Unaffiliatedifor@igNISECUNIES. ... .cvurerereree ettt sts ettt ettt enssessessnsnns | sesessssssssssssessenssnens (] (VK0 (018 I 0.0
2.3 AFfIlIQIEAISEOUIHIES. ...vvvvvevreseeieeissressreirei et rnns | sesnesssesssnensnessed (U I (00 R (U I 0.0
3. Equitylinterests:
3.1 InvestmentslinIMULUAITUNGS.........cc.orvercrirrincrrierernereesesssseeenesesssessssensesssssssmessssssnssssesssenses | sonsessnessnensneesseen0 | o000 | e (N [ 0.0
3.2 Preferredistocks:
321 AFFIIEEA. oottt nnnsnnns | eensieese s (V8 IS (01N [ (U8 IS 0.0
322 UNGFIIALEA. ... eooveereereeeeeceeee ettt ss st sssssnnssnns | evssssesssnsssnnesssnens (V) I (00 (U I 0.0
3.3 Publiclyitradediequityisecuritiesi(excludinglpreferredistocks):
331 AFIIAEE. ettt | eenetenes s nenneenens (V) I (00 (U I 0.0
3.32 UNAFIIALEA. .cvvveveeeeveeeeseeeiieieseeeseesss st ss s sesss st ssssssnsssssnssses | eessssnssssnnessssnsneens (1N IS (001N [ (U8 IS 0.0
3.4 Otherlequitylsecurities:
BT AFIIBTEM. ...ttt | enee et (V) I (00 (U I 0.0
342 UNAFIIBLEA. .covveverveecreireiceiri sttt ssnsennnes | eesiieessenens s (V1N O (01N [ (V8 O 0.0
3.5 Otherlequitylinterestslincludingitangiblelpersonalipropertylunderilease:
35T AFFIIEEA. .ottt [0 I (U8 S 0.0
352 UNGfili@ted. ........oveercereceeerceeeesreceeeei e sesssssesssssssessssnssssesssssssssnsssssssssesssssssesssesssesssnssssesssons | soessesesssnssssensnnensQ | onveeennrennnd0.00 [ o) (U I 0.0
4. Mortgagelloans:
4.1 ConstructionlandilandideVEIOPMENL...........ovririrririirieierireeseeieeie e ssessesesss e sssssss s sseeessssssssessessenssnssnes | sessssensesmsssssssssnenn (] I (VK0 (0] I 0.0
4.2 AGHCURUIAL.....cecvevectcteteeecte ettt ettt ettt bbbttt e bbb s st s st et snsebnnsseanssssetessnsesesnnans | sevetessssssesessansinans (1N 0.0 | oo (1N 0.0
4.3 SinglelfamilyireSidentiallprOPEItIES.........cccvveivieiees s ss ettt b et s st s s tessebensessnnes | erestessesinsnsesnsanans (118 I (U0 I (0] I 0.0
4.4 MultifamilylreSidentialprOPEIIES. .........cc.evvivereieiseise et ssss sttt s s ssssessesssenss | sessnsssssinssessasssssas (] I (U0 (U] I 0.0
4.5 COMMEICIAIIOANS. .......coeirieririseiieees ittt ss sttt ess st ss st enssessessenssssnsessenssesss | sressssssssnssessasssnenn (] I (VK0 (O] 0.0
46  MezzaninelrealleStatellOaNS...........c.miuiiniiiieiiiesiesriss ittt nsseninnns | sienieni s 0 [ 0.0 [ oo 0 [ 0.0
5. Reallestatelinvestments:
5.1 PropertyloCCupiedibYICOMPEANY.........cceviveiuireieieise e sesesse et es s sss s s nse s s sensessesssssssessessnsessenss | sebesssssesssssssessnsnses (1] I 0.0 | oo (U] I 0.0
5.2 Propertytheldiforiproductionioflincomel(includesls.......... Olofipropertylacquiredlinisatisfactioniofidebt)............... | woovveervieireiiiinnnn (1] I (U0 I (018 I 0.0
5.3  Propertytheldiforisaleq($.......... Olincludinglpropertylacquirediinisatisfactioniofidebt).............cooeeeeerrermeeneninnnenne | cevireicnisiee, (V] I (VX0 (1 0.0
6. PONCYIIOANS. ..ottt ettt ettt ettt sttt ettt s et s b st s b e st s st sten e bentnaetnns | eebesseseesiesintesiesinaen (118 I (U0 I (0] I 0.0
7. ReCeIVADIESITOMISECUNHIES........cuuvveererciriiceiiesietsiesi ittt st bbbt srt st | rebisesineseninesenini (V1N [P 0.0 [ oo (VN [ 0.0
8.  Cash,lcashlequivalentslandishortitermiinVEStMENLS..........ccccuevirieieiieieese st ssssesssssaens | essssssesans 6,559,401 | .covvrvrnns 85.7 | oo 6,559,401 | ...cccovvnen 85.7
9. OtherliNVESIEAIASSELS. ......c.uveeeerrireisiireis ettt | rtrissne s 0 i 0.0 | i, [V 0.0
10, TotalliNnVeStEAIASSELS. ...ttt | niinisaes 7,663,323 |............ 1000 |...occeeuce 7,663,323 |............ 100.0
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GENERALIINTERROGATORIES

PARTI1IICOMMONIINTERROGATORIES
GENERAL

1.1 IslthelreportinglentitylalmemberiofianiinsurancelHoldingiCompanyiSystemiconsistinglofitwolorimorelaffiliatedipersons,lonelorimorelofiwhich
islanlinsurer?

1.2 Ifiyes,ididithelreportinglentityiregisteriandfilelwithlitsidomiciliarylStatellnsurancelCommissioner,IDirectorioriSuperintendentioriwithisuch
regulatorytofficiallofithelstatelofidomicilelofithelprincipallinsurerlinithelHoldingiCompanyiSystem, lalregistrationistatementiproviding
disclosurelsubstantiallylsimilaritolthelstandardsiadoptedibyithelNationallAssociationlofilnsurancelCommissionersi(NAIC)inlitsIModel
InsurancelHoldingiCompanyiSystemiRegulatorylActlandimodeliregulationsipertainingithereto,lorlisithelreportinglentitylsubjectitolstandards
andidisclosurelrequirementsisubstantiallyisimilaritoithoselrequiredibyisuchiActiandiregulations? YesI[IX1]

1.3 Statelregulating? Michigan

2.1 Haslanyichangelbeenimadelduringithelyeartofithisistatementinitheicharter,lbyllaws, larticlesloflincorporation,lorideedlofisettiementiofithe
reportinglentity?

2.2 Ifiyes,idatelofichange:
Ifinotipreviouslytfiled,[furnishiherewithialcertifiedicopylofithelinstrumentiasiamended.

3.1 Statelaslofiwhatidatethellatestifinanciallexaminationiofithelreportinglentityiwasimadeloriisibeingimade.

3.2 Statelthelaslofidatelthatithellatestifinanciallexaminationireportibecamelavailablelfromieitherithelstatelofidomicilelorithelreportinglentity.
Thisldatelshouldibeltheldatelofithelexaminedibalancelsheetlandinotitheldatelthelreportiwasicompletediorireleased.

3.3  Statelaslofiwhatldatelthellatestifinanciallexaminationlreportibecamelavailableltolotheristateslorithelpublicifromieitherithelstatelofidomicilelorithe
reportinglentity. I Thislislthelreleaseldateloricompletionidatelofithelexaminationireportiandinotitheldatelofithelexaminationi(balancelsheetidate).

3.4 Bylwhatldepartmentioridepartments? MichiganiOfficelofiFinanciallandiinsurancelServices

YesIIXOImImINoZ[T]

N oo N/ As[ ]

Yes[mummmNol[IX]

N/A

12/31/2003

12/31/2003

11/24/2004

4.1 Duringlthelperiodicoveredibyithisistatement,didlanylagent,lbroker,(salesrepresentative,inonlaffiliatedisales/servicelorganizationlorlanylcombination
thereofiunderiaicommonicontroli(otherithanisalariediemployeesiofithelreportinglentity)ireceivelcreditioricommissionsiforioricontrolialsubstantial
parti(morelthani20ipercentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:

411 saleslofinewlbusiness?
412 renewals?

4.2 Duringithelperiodicoveredibyithisistatement,ididianyisales/servicelorganizationlownediiniwholelorlinipartibyithelreportinglentitylorianiaffiliate,
receivelcreditioricommissionsiforioricontrollalsubstantialiparti(morelthani20ipercentiofianyimajorilinelofibusinessimeasuredionidirectipremiums)iof:

4.21 saleslofinewlbusiness?
422 renewals?
5.1 Haslthelreportinglentitylbeenlalpartyitolaimergerioriconsolidationiduringithelperiodicoveredibyithisistatement?

5.2 Ifiyes,Iprovidelthelnamelofithelentity,INAICIcompanyicode,landistatelofidomicilel(useltwolletteristatelabbreviation)fortanylentityithatthasiceased
tolexistlaslalresultlofithelmergerioriconsolidation.

1 2 3
NameloflEntity NAICICo.ICode StatelofiDomicile
N/A 00000

6.1 HaslthelreportinglentitylhadianyiCertificatesiofiAuthority,llicensesloriregistrationsi(includingicorporatelregistration, lifiapplicable)isuspended
orirevokedibylanyigovernmentallentitylduringithelreportingiperiod ?0i(Y oulneedinotireportianiaction leithertformalioriinformal,lifia
confidentialityiclauselisipartiofithelagreement.)

6.2 Iflyes,givelfulllinformation:
N/A

7.1 Doeslanyiforeigni(noniUnitediStates)ipersonlorientityldirectlyloriindirectlyicontroli10%Uorimorelofithelreportinglentity?
7.2  lIfiyes,
7.21 Statelthelpercentagelofiforeignicontrol.

7.22  Statelthelnationality(ies)lofithelforeigniperson(s)iorientity(ies);loriifithelentitylistalmutualiorireciprocal,
thelnationalityloflitsimanagertioriattorneylinifactiandlidentifyitheltypelofientity(ies)i(e.g. lindividual,
corporation,igovernment,imanagerioriattorneylinifact)

1 2
Nationality TypelofiEntity
N/A

8.1  IsithelcompanylalsubsidiarylofialbankiholdinglcompanyiregulatedibyithelFederallReservelBoard?

8.2  Ifiresponseltol8. 1lislyes,pleaselidentifyithelnamelofithelbankiholdingicompany.
N/A

8.3  Islthelcompanylaffiliatediwithionelorimorelbanks, thriftslorisecuritiesfirms?

8.4 Ifiresponseltol8.3lislyes,Ipleaselprovidelthelinamesiandilocationi(citylandistatelofithelmainloffice)loflanylaffiliatesiregulatedibylaifederal
financiallregulatoryiserviceslagencyl[i.e.ithelFederaliReservelBoardi(FRB),ithelOfficelofithelComptrolleriofithelCurrencyl(OCC),ithelOfficelof
ThriftiSupervisionl(OTS),ithelFederaliDepositiinsurancelCorporationi(FDIC)land(thelSecuritiesIExchangelCommissionl(SEC)landlidentifyithe
affiliate'slprimaryifederaliregulator].

Yesi[mmmmmNoiiXI]
Yesi[mmmmmNoliXi]

Yes[mu)mmmmNol[IX]
Yes[mummmNol[IX]
Yes[mjmmmmNol[iX]

YesimuumNoiIX(]

Yes[mmjmmmmNol[IX]

........................ 0.000 %

Yes[mmmNol[IX]

YesimuumiNoiIX(]

2 3 4 5 6
AffiliatelName Locationl(City,iState) FRB 0CC 0TS FDIC

SEC

N/A

9. Whatlisithelnamelandiaddresslofithelindependenticertifiedipubliclaccountantioriaccounting(firmiretaineditolconductithelannuallaudit?
KPMGILLP

OnelFinanciallPlaza,i755IMain(Street,[Hartford,ICTI06103

10.  Whatlisithelname,laddresslandiaffiliationi(officer/employeelofithelreportinglentityloriactuary/consultantiassociatediwithia(n)lactuarial
consultinglfirm)lofithelindividualiprovidingithelstatementiofiactuarialiopinion/certification?
Jamesl{E.[Gingrich,lJr.

9801JollylRoad,BluelBell,[PAI19422

11. FORIUNITEDISTATESIBRANCHESIOFIALIENIREPORTINGIENTITIESIONLY:

11.1  WhatichangesihavelbeenimadelduringithelyearfinithelUnitediStatesimanageriorithelUnitediStatesitrusteesliofithelreportinglentity?
N/A

11.2  DoeslthisistatementicontainialllbusinessitransactediforithelreportinglentityithroughlitsiUnitediStatesiBranchionirisksiwhereverilocated?
11.3  Haveltherelbeenlanyichangesimadeltolanylofitheltrustiindenturesiduringithelyear?

11.4  Iflanswerftol(11.3)lislyes,lhasitheldomiciliarylorientrylstatelapprovedithelchanges? Yesi[m]
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PART/1ICOMMONIINTERROGATORIES

BOARDIOFIDIRECTORS

12.  IslthelpurchaselorisalelofialliinvestmentsiofithelreportinglentitylpassediuponieitheribyitheiBoardiofiDirectorslorialsubordinatelcommitteelthereof?
13.  DoeslthelreportinglentitylkeeplalcompletelpermanentirecordiofithelproceedingsiofiitsiBoardiofiDirectorsiandlallisubordinatelcommitteesithereof?

14. HaslthelreportinglentitylaniestablishediprocedurelforidisclosureltolitsiBoardlofiDirectorsloritrusteesioflanyimateriallinterestioriaffiliation
onithelpartioflanylofiitsiofficers,idirectors,trusteesloriresponsiblelemployeesiwhichiislinlorlisllikelyitoiconflictiwithithelofficialiduties
ofisuchliperson?

FINANCIAL

15.1 Totallamountiloanediduringthelyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.11 Toldirectorsloriotherlofficers
15.12 Tolstockholdersinotlofficers
15.13 Trustees,supremelorigrandi(Fraternalionly)
15.2  Totallamountiofiloansioutstandinglatithelendiofiyeari(inclusivelofiSeparatelAccounts,lexclusivelofipolicylloans):
15.21 Toldirectorsloriotheriofficers
15.22 Tolstockholdersinotiofficers
15.23 Trustees,Isupremelorigrandi(Fraternalionly)

16.1 Werelanylassetsireportediinithisistatementisubjectitolalcontractuallobligationitoltransferitolanotheripartyiwithoutithelliabilityifor
suchlobligationlbeinglreportediinithelstatement?

16.2  Iflyes,IstatelthelamountithereofiatiDecemberi31lofithelcurrentiyear:
16.21 Rentedifromlothers
16.22 Borrowedfromlothers
16.23 Leasedifromiothers
16.24 Other
DiscloselinitheINotesitolFinancialithelnaturelofieachiobligation.

17.1 DoeslthisistatementiincludelpaymentsiforiassessmentsiasidescribedinithelAnnualiStatementiinstructionsiotherithaniguaranty
fundloriguarantylassociationiassessments?

17.2  Iflanswerlislyes:

Yes[IXImmmNol[mm]
YesoIXnmummmNon[m]

YesIXCumuNol o]

$ ! 0
TN 0
TN 0

T 0
$ ! 0
TN 0
TN 0

17.21 Amountlpaidlasilosseslorlriskladjustment T 0
17.22 Amountipaidiasiexpenses [T 1,843
17.23 Otherflamountsipaid G 0
INVESTMENT
18.  Listithelfollowinglcapitalistocklinformation(forithelreportinglentity:
1 2 3 4 5 6
NumberiofiShares NumberiofiShares PariValue RedemptioniPrice IsiDividend ArelDividends
Class Authorized Outstanding PeriShare IfiCallable RatelLimited? Cumulative?
e (L 0 |...YesI[0X(]....Nou[umm].... | .. Yesi[um]....Nod[IXu.....
....... 0.01 [.oveee XXX | XXX e XK | e XK XK X
19.1  Werelallithelstocks,lbondslandlotherisecuritiesiownediDecemberi3 1loficurrentiyear,loveriwhichithelreportinglentitythasiexclusivelcontrol,
inlthelactuallpossessioniofithelreportinglentitylonisaididate,lexceptiasishownibyiSchedulelEIParti3ISpecialiDeposits? YesO[IX0]ommunNo[m]
19.2  Ifino,(givelfulllandicompletelinformationirelatingithereto.
N/A
20.1 Werelanylofithelstocks,lbondsloriotheriassetsiofithelreportinglentitylownediatiDecemberi3 1lofithelcurrentiyearinotiexclusivelyiunderithe
controllofithelreportinglentity,lexceptiasishownloniSchedulelEIParti3]SpeciallDeposits,lorthasithelreportinglentityisoldioritransferrediany
assetsisubjectitolalputioptionicontractithatlisicurrentlyliniforce ?0(Excludelsecuritiesisubjectitolinterrogatoryi16.1) Yes[ImuumNoi[iXi]
20.2 Ifiyes,IstatelthelamountithereofiatiDecemberi31lofithelcurrentiyear:
20.21 Loanedtolothers
20.22 Subjectitolrepurchaselagreements
20.23 Subjectitolreverselrepurchaselagreements
20.24 Subjectitoldollarirepurchaselagreements
20.25 Subjectitolreverseldollarirepurchaselagreements
20.26 Pledgediasicollateral
20.27 Placediunderioptionlagreements
20.28 Letteristocklorisecuritieslrestrictedlasitolsale
20.29 Other
20.3 Foricategoryl(20.28)iprovidelthelfollowing:
1 2 3
NaturelofiRestriction Description Amount
N/A 0
21.1  DoeslthelreportinglentitylhavelanyihedgingitransactionsireportedioniSchedulelDB? Yes[ImuunmNoi[iX:]
21.2  Ifiyes,lhaslalcomprehensiveldescriptionlofithelhedginglprogramibeenimadelavailabletoitheldomiciliarylstate? Yesi[m] Non[oom]ooommN/AIIXI]
Ifino,lattachlaldescriptioniwithithisistatement.
22.1  WerelanyipreferredistocksioribondsiownediasiofiDecemberi31lofithelcurrentiyearimandatorilylconvertiblelintolequity,lor,latitheloptionlofithe
issuer,lconvertiblelintolequity? Yes[LuuuimNoi[iXi]
22.2  Ifiyes,[statelthelamountithereofiatiDecemberi31lofithelcurrentlyear: T 0

23.  ExcludinglitemsliniSchedulelE,reallestate,imortgagelloansiandiinvestmentsiheldiphysicallylinithelreportinglentity'sioffices,ivaultsiorisafety
depositiboxes,werelallistocks,lbondsiandiotherisecurities,Jlownedithroughoutithelcurrentlyeariheldipursuantitolalcustodiallagreementiwithla
qualifiedibankioritrusticompanyliniaccordanceiwithiParti11General 1SectionilV.HiCustodialloriSafekeepinglAgreementslofithelNAIC
FinanciallConditionlExaminersiHandbook?
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23.01 ForlagreementsithaticomplyiwithithelrequirementsiofitheINAICIFinancialiConditionlExaminersiHandbook,Iicompletelthelfollowing:

1 2
NamellofiCustodian(s) Custodian'slAddress
StatelStreetiBanklandiTrustiCompany* 2250FrankliniStreet,1Boston,IMA102110

23.02 ForlalllagreementsithatidoinoticomplyiwithithelrequirementslofitheINAICIFinanciallConditioniExaminersiHandbook, Iprovideithe
name llocationlandlalcompletelexplanation:

1 2 3
Name(s) Location(s) CompletelExplanation(s)
N/A
23.03 Haveltherelbeenlanyichanges,lincludinginamelchanges, linithelcustodian(s)lidentifiedlin(23.010duringlthelcurrentiyear? Yes[mujummuNol[iXi]
23.04 Ifiyes,igivelfulllandicompletelinformationirelatingithereto:
2 3 4
OldiCustodian NewlCustodian DatelofiChange Reason

N/A

23.05 Identifylalllinvestmentiadvisors,lbrokers/dealersioriindividualsiactinglonibehalfiofibroker/dealersithatihavelaccessitolthelinvestment
accounts,thandlelsecuritieslandihavelauthorityitoimakelinvestmentslonibehalfiofithelreportinglentity:

1 2 3
CentrallRegistrationiDepositoryINumber(s) Name Address
N/A
241 DoeslthelreportinglentitylhavelanyidiversifiedimutualifundsireportediiniSchedulelD,Parti2((diversifiedlaccordingltolthelSecuritiesland
ExchangelCommission(SEC)linithelinvestmentiCompanyActiofi1940[Sectioni5(b)(1)])? Yes[ImuumnmNoi[iX]
24.2 lIfiyes,icompletelthelfollowinglschedule:
1 2 3
CUSIPi# NamelofiMutualiFund Book/Adj.CarryingiValue
N/A 0
9999999.1TOTAL 0
24.3  Forleachimutualifundilistediinitheltablelabove,icompletelthelfollowingischedule:
1 2 3 4
Amountiof
MutuallFund's
Book/Adjusted
NamelofiMutualiFund NamelofiSignificantiHolding CarryinglValue
(fromithelaboveltable) ofithelMutuallFund AttributableltolHolding  DatelofiValuation
N/A 0

25.  Providelthelfollowinglinformationiforiallishortitermiandilongitermibondsliandiallipreferredistocks.lIDolnotisubstitutelamortizedivalueloristatementivaluelforifairivalue.

1 2 3
ExcesslofiStatement
Statement overlFairiValuel(l),
(Admitted) Fair orlFairiValuelover
Value Value Statementi(+)
25,1 BONGS......coiiiiiiiiii e | e 1,095,825 |.......c..... 1,110,582 | ..o 14,757
25.2  PreferrediStocks. ... | svessesnssssnenn0 | 0| i 0
253 TotalS.....ooiiiiniiniiicnin s | 1,099,825 | 1,110,682 | 14,757

254 Describelthelsourceslorimethodsiutilizedlinideterminingthelfairivalues:
LongitermibondslarelbasedionINAICIpricesliflavailable.lInithelabsencelofiNAICiprices,Iquotedimarketipricesifromibroker/dealersiarelutilized.
Shortitermlinvestmentslarelcarriedlatiamortizedicostiwhichlapproximatesifairivalue.

26.1 HavelallithelfilinglrequirementslofithelPurposesiandIProceduresimanualiofitheINAICISecuritiesValuationiOfficelbeentfollowed? Yes[IX0]ImmmNom]
26.2 Ifino,llistlexceptions:
N/A

OTHER

27.1  AmountiofipaymentsitoiTradelAssociations,iServicelOrganizationslandiStatisticalloriRatingiBureaus,liflany? $....
27.2 Listithelnamelofithelorganizationlandithelamountipaidiifianyisuchipaymentirepresentedi25%lorimorelofitheltotallpaymentsito
TradelAssociations,IServicelOrganizationslandiStatisticalloriRatingiBureausiduringithelperiodicoveredbyithisistatement.
1 2
Name AmountiPaid
N/A 0

28.1 Amountiofipaymentsiforilegaliexpenses,lifiany? G 0
28.2 Listithelnamelofithelfirmiandithelamountipaidiifianyisuchipaymentirepresentedi25%lorimorelofitheltotalipayments
forllegallexpensesiduringithelperiodicoveredibyithisistatement.

1 2
Name AmountiPaid
N/A 0
29.1  Amountiofipaymentsiforiexpendituresliniconnectioniwithimattersibeforellegislativelbodies,officersioridepartmentsiofigovernment,lifiany? G 0

29.2 Listithelnamelofithelfirmiandithelamountipaidiifianyisuchipaymentirepresentedi25%Iorimorelofitheltotallpaymentiexpenditures
inlconnectioniwithimattersibeforellegislativelbodies, lofficersioridepartmentsiofigovernmentiduringithelperiodicoveredibyithisistatement.
1 2
Name AmountiPaid
N/A 0
*ThelCustodialiServicesiAgreementibetweenithelCompanylandiStatelStreetiBanklandi TrustiCompany,idatedlasiofiMarchi1999,isubstantiallylcompliesiwith
Part110iGeneral,1SectionilV.HiandiwasidrafteditolcomplyiwithithelcustodyllawlandiregulationslofithelCompany'sidomiciliarylstate.

27.2
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4.1
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5.1

5.2

5.3
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9.1
9.2

10.1
10.2

1.1

GENERALIINTERROGATORIES((continued)
PARTI2IIHEALTHIINTERROGATORIES

DoeslthelreportinglentitylhavelanyidirectiMedicarelSupplementiinsuranceliniforce?
Ifiyes lindicatelpremiumiearnedioniU.S.lbusinesslonly

Whatiportionlofiltemi(1.2)lisinotireportedion(thelMedicarelSupplementilnsurancelExperiencelExhibit?
1.31 Reasoniforlexcluding
N/A

YesummjmmmmmNoiiX]

IndicatelamountiofiearnedipremiumiattributableltolCanadianiand/oriOtheriAlieninotiincludediiniitemi(1.2)labove.
IndicateltotallincurrediclaimsionalliMedicarelSupplementiinsurance.
Individuallpolicies:

Mosticurrentithreelyears:

1.61 Totallpremiumiearned

1.62  Totallincurrediclaims

1.63  Numberioficoveredilives
Allbyearsiprioritolmosticurrentithreelyears:

1.64 Totallpremiumiearned

1.65 Totallincurrediclaims

1.66  Numberloficoveredilives

Grouplpolicies:

Mosticurrentithreelyears:

1.71  Totallpremiumiearned

1.72  Totallincurrediclaims

1.73  Numberioficoveredilives
Alllyearsiprioritolmosticurrentithreelyears:

1.74  Totallpremiumiearned

1.75 Totallincurrediclaims

1.76  Numberioficoveredilives

S 0
G 0
T 0
B! 0

PriorlYear

2

Healthitest: 1
CurrentiYear
2.1 PremiumINUMETator..........ccevevererieicieieiesniens | cverisiasissenas 9,402,551 |..........
2.2 PremiumiDenominator...........co.oveveveevevevveecveeries | evevviereriennas 9,402,551 | ..........
2.3 PremiumiRatiol(2.1/2.2).....coueveereeerereeeeererereeseens | eeveeisiissississisesanes 1000 |..........
2.4 ReservelNUMErator..........ccoevevevevvercreieriesiens | cvverisissisncnns 1,508,691 |..........
2.5 ReservelDenominator..............cvveeveevcveievverenes | cvvereieiisinnans 1,508,691 |..........
2.6 ReservelRatiol2.4/2.5).........ocvvemrereeneenrinrennrenns | seessessesssessessessenes 100.0 |.........

Haslthelreportinglentityreceivedianylendowmentiorigiftifromicontractinglhospitals,Iphysicians,identists,lorlothersithatiislagreediwilllbe
returnediwhen,lasliandlifithelearningslofithelreportinglentitylpermits?

Iflyes,igivelparticulars:

N/A

Yeso{mjmummNoliX(]

Havelcopieslofialllagreementsistatingithelperiodiandinaturelofihospitals',lphysicians',landidentists'icareloffereditolsubscribersiand
departmentsibeenifilediwithithelappropriatelregulatorylagency?

Ifinotipreviouslyfiled,lfurnishiherewithlalcopy(ies)lofisuchlagreement(s).IDoltheselagreementslincludeladditionallbenefitsioffered?
Doeslthelreportinglentitythavelstopllossireinsurance?

Ifino,lexplain:

YesuXmmmNon[m]
YesmummmmNol[iXi]
YesIXOmmNon[m]

Maximumiretainedirisk(seelinstructions):
5.31 Comprehensivelmedical

5.32  Medicallonly

5.33 Medicarelsupplement

5.34 Dental

5.35 Othertlimitedibenefitiplan

5.36  Other

Describelarrangementiwhichithelreportinglentityimayihaveltolprotectisubscribersianditheiridependentsiagainstithelriskioflinsolvencytincluding

holdiharmlessiprovisions,iconversioniprivilegesiwithiothericarriers,lagreementsiwithiprovidersitolicontinuelrenderingiservices,landlanyiother
agreements:
Provideriicontractsicontaintholdiharmlessiandicontinuityloficoveragelprovisions.

Inladdition,ithelHMOImaintainslanlinsolvencylprotectionlagreementiwithlanlaffiliatelofithelHMO.

Doeslthelreportinglentityisetiuplitsiclaimiliabilitytforiprovideriserviceslonlalserviceldatelbase?

Ifino,lgiveldetails:
N/A

YesuXopmmmNoi[m]

Providelthelfollowinglinformationlregardinglparticipatingiproviders:
8.1 Numberlofiprovidersiatistartiofireportinglyear
8.2 Numberiofiprovidersiatiendiofireportinglyear

Doeslthelreportinglentitylhavelbusinessisubjectitolpremiumiratelguarantees?
Iflyes,directipremiumiearned:

9.21 Businessiwithithelratelguaranteesibetweeni151360months

9.22 Businessiwithiratelguaranteesioveri36imonths

DoesithelreportinglentitythavellncentivelPool,[WithholdioriBonuslarrangementslinlitsiprovidericontracts?
Ifiyes:

10.21 Maximumiamountipayablelbonuses

10.22 Amountiactuallylpaidifortyearibonuses

10.23 Maximumlamountipayableliwithholds

10.24 Amountiactuallylpaidiforiyeariwithholds

Islithelreportinglentitylorganizedias:
11.12 AlMedicaliGroup/StaffiModel,

28

Yes{[mmumrNo[iX:]



Statementiasiof December31,2004of the Aetna’Health(lnc. (alMichigan/corporation)

GENERALIINTERROGATORIES((continued)
PARTI2IIHEALTHIINTERROGATORIES

11.13 AnlindividuallPracticelAssociationl(IPA),lor
11.14 AlMixediModeli(combinationiofiabove)?
11.2 IsithelreportinglentitylsubjectitotMinimumiNetiWorthiRequirements?
11.3  Iflyes,ishowithelnamelofithelstatelrequiringisuchinetiworth. Michigan

11.4  Iflyes,ishowithelamountirequired.
11.5 Isithistamountlincludediasipartiofialcontingencylreservelinistockholder'siequity?

11.6  Ifithelamountlisicalculated,lshowithelcalculation:
SeelNotesltolFinancialiStatementsiINotel21,10therlltems,IC. I0theriDisclosures.

12.  Listiservicelareasliniwhichireportinglentitylistlicenseditoloperate:
1
NamelofiServicelArea
Macomb,IMonroe,0akland,iSt.[Clair,/\Wayne

28.1

Yes{[IXOuummNol]
Yes{[mmumNol[IX(]
Yes{[IXOuummNol]

...................... 3,000,000
YesummjmmmmmNoiiX]



Statementiasiof December31,2004of the Aetna’Health(lnc. (alMichigan/corporation)

FIVEIYEARIHISTORICALIDATA
1 2

3 4 5

2004 2003 2002 2001 2000
BalancelSheetlltemsi(Pagesi2iandi3)
1. Totalladmittediassetsi(Pagel2,ILINEI2B)...........covcererrerereererrersernresresessesesenes | ernvessssnssesens 8,111,139 | .. 12,301,104 |..ovviene 14,474,168 | ..o 15,325,906 |....ccovrvrrenee. 9,066,326
2. Totallliabilities(Pagel3,ILINEI22)...........ovwreeererrrerereimrerieeeseessseessessseessans | coeessneessseseens 3,956,553 |...vvrierrennne 3,101,762 | .o 7,512,136 | .o 10,668,138 |....cocovvvenenne 2,913,752
3. StAUIOIYISUIPIUS.......oovereveeciieeiri et sesennes | eesssnesseseens 3,000,000 |...ccooruerrennn. 3,000,000 |...ovvvvrneenne 3,196,078 |...ovvvvverenne 3,695,240 |....oovvvirrenriinns 0
4. Totallcapitallandisurplusl(Pagei3,ILin€I30)...........cc.uererrrmmeeermneriereeeninns | eevireerieenennns 4,154,586 |...ccoovvvrinnn 9,199,342 | ..o 6,962,032 |....ccorvervrnne 4,657,768 |.....ccovvvvennc 6,152,574
IncomelStatementiltems((Pagel4)
5. TotallrevenuesI(LINEIB).........c..rwwuuerrirererreirrsieressriseessessiessseessesessesees | cvesssneesssceens 9,402,551 12,393,372 | ..o 27,715,661 31,556,479 |..ccoovvevrinne 10,530,219
6. Totalimedicallandihospitallexpensesi(Linel18) 7,083,133 ...8,597,345 | .o 25,751,110 32,739,795 |..oovvrevrienns 9,034,998
7. Claimsladjustmentiexpensesl(Linei20) 191,398 257,920 | .o 772,533 982,194 | ..o 283,953
8. TotalladministrativelexpensesI(LINEI2T).........cweeeverrreerermeemeennireneneeinee | vereseeeeseeens 1,121,522 1315799 | 2,778,110 3,165,708 |.....ccovvvvrnnee 1,237,883
9. Netlunderwritinglgaind(loSS)I(LINEI24)...........evmmerererrirereneerrerisersnenieees | coveesnsesieseeens 627,180 |..ocvoevrrernens 2,494,070 |...oocorrerrirnnnne 506,280 | ...coorerenne (7,708,641) | cooovvvrrcrrerinne (13,326)
10.  Netlinvestmentigaini(loss)I(LINEI2T)........ccuerevereermemmieerierieecssseriseniseeens | eeeeresnesssnerenns 235,938 | ..o 190,986 |...ooovvvvverernnns 471,234 | .o 702,898 |...cooverrirrinne. 397,211
11, Totallotherlincomel(LineSI28IPIUSI29)...........ccvrrrerreererireieieiese s | cevesressssessssesessessseenas (0 RO 0 [ 0 [ 0 [ 0
12. Netlincomelor(I0SS)I(LINEIB2).......cuuuvrmrrrrerereseessiereeesessesssessesssensssas | eesesssssessneeenns 491,164 | ..o 1,902,748 | ..coovvrri 712,561 | .o (7,005,743) | ..o 246,885
RiskiBasediCapitallAnalysis
13, TotalladjustediCapital.............overererrereeererirseeeieeeeeessese e seeeeessseessees | eeseeressseesnens 4,154,586 |....oocovvveennn 9,199,342 | ..o 6,962,032 | ....cooorrrernn 4,657,768 | ...oovereceerceenenenns 0
14.  Authorizedicontrolllevellriskibasedicapital.............ccoverererirererersieierieiei | e 501,636 |...ccvvrvirerrrnn. 558,004 |.....ccvvvnn 1,598,039 |...cccovvirnee 1,847,620 |..oveveereiererieiend 0
Enrolimenti(Exhibiti2)
15.  Totalimembersiatiendiofiperiodl(Columni5,ILINEIT).........ccveverrerverereirerenes | everrieeisieeiersnens 2,941 |, 4,062 | oo 8,166 |...ccevverererinae 21,964 | .o 11,806
16 TotalimemberimonthsI(ColumniB,ILINEIT)..........covvereeerererreirererereeeereens | e 38,376 | .o 58,815 | .ooeveiireieinn 170,019 | 230,837 | .o 84,329

OperatinglPercentagel(Pagel4)
(ItemidividedibylPagel4,isumiofiLines(2,03,land5)1x1100

17.

18.

19.

20.

21.

22.

Premiumslearnedi(Lines(2iplusi3)
Totallhospitallandimedicali(Linel18)
CostlcontainmentieXpenses. ...........ccveevrererrerernnne
Otherticlaimsladjustmentlexpenses.............ccccue..
Totallunderwritingldeductionsi(Linel23)..................

Totallunderwritinglgaini(loss)i(Linei24)...................

UnpaidiClaimslAnalysis((U&IIExhibit,/Parti2B)

23. Totaliclaimslincurrediforipriorlyearsi(Lin€l12,0COLI5).......ccvvverrerrrreerirernnns

24, Estimatediliabilitylofiunpaidiclaimsii[priorilyeari(Linel12,1Col.06)]

Investmentslin(Parent,/SubsidiariesiandiAffiliates

25.

26.

21.

28.

29.

30.

31

Affiliatedibonds((Sch.iDiISummary,Linei25,ICol.01)

Affiliatedipreferredistocksi(SchiD.iISummary,iLineI39,ICol.01)............cou.....

Affiliatedicommonistocksi(SchiD.ISummary,ILinel53,ICoL12)...........c.........

Affiliatedishortitermiinvestmentsi(subtotallincluded

liniSch.IDA,

Parti2,1COLIS,ILINEITT) ..ot

Affiliatedimortgagelloansionireallestate..................
Alllotherlaffiliated...........covrrrerrerrreirirrrerereeeeeens

TotalloflabovelLinesi250tol30.........cc.cererrrrrrienaes

.................. 1,286,919

.................. 1,494,550

.................. 3,188,700

.................. 4,764,301

.................. 6,170,478

.................. 7,998,991

.................. 3,016,203

.................. 2,831,071

..................... 370,950

..................... 391,299
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Statementiasiof December31,2004of the Aetna’Health(lnc. (alMichigan/corporation)

SCHEDULEIDIISUMMARYIBYICOUNTRY

LongiTermiBondslandiStocksIOWNEDIDecemberi31iofiCurrentlYear

1 2 3 4
Book/Adjusted PariValue
Description CarryinglValue FairiValue ActualiCost ofiBonds
BONDS 1. UnitediStates.......c.ovvvvveeneees [ cevrerinneinnieiicens 1,093,922 | ..o 1,108,679 | ..ovvvvienee 1,093,512 | oo 1,100,000
Governments 2. Canada........cccccverrermrsrinninns
[(Includingtalliobligationsiguaranteed 3. OtheriCountries
[Ibyigovernments) 4. Totals....ooovsiiirieiisineas
5. UnitediStates......ccccocvuvneenne
States,[TerritorieslandiPossessions 6. Canada........cccournirnirrnirenes
[(Directiandiguaranteed) 7. OtheriCountries
8. Totals
PoliticallSubdivisionslofiStates, 9. UnitediStates..
TerritorieslandIPossessions 10. Canada
[(Directlandiguaranteed) 11. OtheriCountries
12. Totals.....
SpeciallRevenuelandiSpeciallAssessment 13. UnitediStates
ObligationsiandralliNoniguaranteediObligations 14, Canada.......cccocooevevvrenrinenns
oflAgenciesiandiAuthoritieslofiGovernments 15. OtheriCountries
anditheiriPoliticaliSubdivisions 16. TOtAlS...c.cvueriiceiiersriniens [ 0
17, UNitediStates. .......oveererirniens | cererrerrereeeneeneeseessseseeseinenn 0
PubliciUtilities 18. €anada.......ccoovervrreenenrinnens | reererrnrneinsineenennenenseeenedd [0 | (0 OO 0
[(unaffiliated) 19. OtheriCOUNTIES......cvererrrares [ oresmersrssnesnessessesssessesnessenes [0 [0 O (0 O 0
20. TotalS....cooverreniernninsinenns [0 [0 | (0] OO 0

IndustriallandiMiscellaneousiand
CreditiTenantlLoans
[(Unaffiliated)

Parent,ISubsidiariesiandiAffiliates

PREFERREDISTOCKS
PubliciUtilities
(Unaffiliated)

Banks, I TrustlandiinsurancelCompanies
(Unaffiliated)

IndustriallandiMiscellaneous
(Unaffiliated)

Parent,ISubsidiarieslandiAffiliates

. TotaliPreferrediStocks......

COMMONISTOCKS
PubliciUtilities
(Unaffiliated)

. UnitediStates..........ccco.......

Banks, I TrustlandiinsurancelCompanies
[(Unaffiliated)

IndustriallandiMiscellaneous
[(Unaffiliated)

Parent,ISubsidiariesiandiAffiliates

. Totals

. TotaliCommoniStocks.......

. TotaliStocks

. TotaliBondslandiStocks....

SCHEDULEIDIIVERIFICATIONIBETWEENIYEARS

1. Book/adjustedicarryingivaluelofibondsiandistocks,lprioriyear...............c..c.e.

6,103,031 6.

Foreignlexchangeladjustment:

2. Costioflbondslandistocksiacquired,iColumni7 (Parti3............c.ccceverrrvererennen. 7,535,384 6.10Columni15,iPartll..........cocveverirennn 0

3. Increasel(decrease)lbyladjustment: 6.20Columni19,IParti2,ISection(1.... 0

3.10Columnsi120+0130014,0Parti1.........cccveveererrererne 411 6.31Columni16,IParti2,1Section(2.... 0
3.20Columni18,Parti2,1Sectionll...........cccccvverrverrunnes 0 6.40Columni15,Parti4............cceveverennes 0 0
3.30Columni15,0Parti2,ISectioni2..............cocrverrrerrennen. 0 7. Book/adjustedicarryingivaluelatiendioficurrentlperiod................. 1,093,922
3.40Columni14,Parti4............cccc..... 5,797 6,208 8. Totallvaluationlallowance...........ccccccevvererrvriverenenne 0
4. Totaligaini(loss),ICOIUMNIT,IPArA............cvemrererrereieereeeeeseeeeeseieeeees (77,389) 9. Subtotali(Linesi7plusi8)... 1,093,922
5. Deducticonsiderationiforlbondslandistocksidisposediof,iColumni7,Parti4...... 12,473,312 10. Totalinonadmittedlamounts.............cccovvrevereererennnen. 0
11. Statementivaluelofibondslandistocks,lcurrentiperiod.................. 1,093,922
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Statementiasiof December31,2004of the Aetna’Health(lnc. (alMichigan/corporation)
SCHEDULEITIIPREMIUMSIANDIOTHERICONSIDERATIONS

AllocatedibyiStateslandiTerritories

1 2 DirectiBusinessiOnly
3 4 5 6 7 8
FederallEmployees|  Lifel&IAnnuity
Guaranty | Islinsurer Accident Health Premiumsland Property/
Fund Licensed? &[Health Medicare Medicaid BenefitsiProgram DepositiType Casualty
State,[Etc. (YESIorINO) | (YESIorINO) Premiums TitleIXVIII TitleIXIX Premiums ContractlFunds Premiums
1. .NO
2. ..NO
3. ..NO
4, ..NO
5. ..NO
6. ..NO
7. ..NO
8. ..NO
9. ..NO
10.  Florida.. .|....NO..
11.  Georgia.... ....NO
12, HaWai.cvveveeeeeese s ....NO
13, 1dah0. ..o ..NO
14, HNOIS.....vveveerecvcreeceesiee i ..NO
15, Indiana......ccccvvvreiieieseecee s ....NO
16, 1OWaL..cvoiccceecee s ....NO
17. Kansas . ..NO..
18.  Kentucky ....NO
19, Louisiana......cccoeevevrieriereirieieisnns ....NO
20, Main€.....coeverrereieeeceeee s ....NO
21, Maryland.........ccocvveviverieieiceie s . ....NO
22. Massachusetts.........c.ccoeverriverrcrnnnen. MA]...NO.......... .NO
23, Michigan........cccoevevieriernisiecsieens
24, Minnesota....
25, MiSSISSIPPI.....cvcvverecreirerceeeisireisieieinns
26, MiSSOUI.......cvoevirieeiererecieieeies e
27, Montana.........ccocovevereveeeereerereieieenne
28. Nebraska..........ccoeoevververerseeirerernn.
29. Nevada.......ccccooeereevierercrseeeeress . .
30.  NewlHampshire..........cooovvverrirerrininns NH|...NO......... NOL [ (01 SRR | I BTSRRI | I ORI [0 RN | B FOSRR 0
31.  NewiJersey......
32.  NewiMexico
33.  NewiYork
34.  NorthiCarolina
35.
36.
37.
38.
39.
40.
41,
42.
43,
44,
45,
46.
47.  Virginia....
48.  Washington
49, WestiVirginia........cooevvervreererrneennenn.
50.  WISCONSIN.....vvrerieireirireireieiesseieisnens
51, WYOMING...ooveieieieiseereeseeennes
52.  AmericaniSamoa..........ccoeerrerrireneenns
53.
54.
55.
56. Canada.........ccccoevireieieiieieie e
57.  AggregatelOtherialien..........c..ccooeuueen
58. Totall(DirectiBUSINESS)...........ccvevereerrerecne | o XXX s [(@) v L 9,429,414 | ..ooveieeea0 | (0] IO (V1 I (V1 I 0
DETAILSIOFIWRITEIINS

5798. Summarylofiremainingiwritellinsiforilinel57fromioverflowlpage..........

5799. Totall(Linesl5701ithrui57030plusi5798)i(Linel570above)

Explanationiofibasisiofiallocationibyistates,Jpremiumsibyistate,letc.

(a)lInsertithelnumberioflyesiresponsesiexceptiforiCanadalandiOthertAlien.
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Statementiasiof December31,2004/of the AetnaHealthiInc.[(alMichigan/corporation)

SCHEDULEIY-IINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAIHOLDINGICOMPANYIGROUP
PARTI1I-IORGANIZATIONALICHART

ANNUALISTATEMENTIFORITHEIYEARI200410FITHE
AETNAIINC.IANDITSIINSURANCEIAFFILIATES

AETNA
INC.
100% 100% 100% (PA 100% 100% 100% 100%
AETNA CORPORATE AETNA'HEALTH AETNA AELAN AETNA AETNA
LIFE HEALTH ANDILIFE HEALTH INC. RISKINDEMNITY] FINANCIAL
INSURANCE INSURANCE INSURANCE INSURANCE COMPANY HOLDINGS,
COMPANY COMPANY COMPANY COMPANYIOF LIMITED
NEW.YORK
616033492 2312710210 0610876836 5710805126
(1)(CT)!60054 (1)(PA)72052 (1)(CT)178700 (1)(NY)184450 (1) (1)(Bermuda) DE]
99%12) CMBS TANKER 100% AETNALIFE& AETNA AETNA
HOLDINGS, SIX, CASUALTY BEHAVIORAL CAPITAL
L.LC. LLC (BERMUDA) HEALTH, MANAGEMENT,
LIMITED LLC
(T (DE) (1))(Bermuda) (DE) (DE)
100% 100% 100%
100% CANAL AETNA 100%
PLACE, GOVERNMENT
LLC HEALTHIPLANS,
LLC
(DE) (DE)
100% PE AETNA 90%(3)
HOLDINGS, PARTNERS
LLC DIVERSIFIED
FUND,ILLC
(CT) (DE)
100% [ AETNA | 100% Y
HEALTH wolE Reconciliationtfrom10/1/04:tol12/31/04: _
ADUINISTRATORS, INC. (a) Add - AetnaiBehavioraliHealth,ILLC,/AetnalCapitallManagement,iLL Cland
AetnalHealthiAdministrators,ILLC.
) © (b) Remove - BPCiEquity,linc.,[BPCIEquity,ILLClandiAzaleaiMall,ILLC.
AETNA CMBS AETNA
INSURANCE HOLDINGS, LIFE
COMPANY INC. ASSIGNMENT
OF COMPANY
comeErar
(1)(CT)36153 (1% 1) (1) Insurers/HMOs
100% 100% 100% (2) CMBSHoldings,lInc. — lllowns(1%(oflCMBSIHoldings,(L.L.C.
(3) AetnalHealthiandiLifellnsurancelCompanyiownsi10%ofiAetnalPartnersiDiversifiediFund,ILLC.

Percentageslarelroundeditolthelnearestiwholelpercentlandlarelbasedionlownershiplofivotinglrights.



Statementiasiof December31,2004/of the AetnaHealthiInc.[(alMichigan/corporation)

SCHEDULEIY-IINFORMATIONICONCERNINGIACTIVITIESIOFIINSURERIMEMBERSIOFIAIHOLDINGICOMPANYIGROUP
PARTI1I-IORGANIZATIONALICHART

L'LS

ANNUALISTATEMENTIFORITHEIYEARI200410FITHE
AETNAIINC.IANDITSIINSURANCEIAFFILIATES

AETNA
INC.
(PA)
100%
HEALTH
HOLDINGS,
LLC
(DE)
100% [ 100% | 100% | 100% | 100% | 100% 100% | 100% | 100% | 56%12) | 100% |
AETNA TR, AETNA AETNA AETNA AETNA AETNA JETNA, AETNA AETNA AETNA
HEALTH ok HEALTH HEALTH HEALTH HEALTH HEALTH orhes HEALTH HEALTH HEALTH
INC. CALIFORMIAING INC. INC. INC. INC. INC. L INC. INC. INC.
0611345436 953402799 8411312793 2312442048 2312470575 512411584 5811649568 061035955 7211100143 5211353802 5211524249
(1)(AZ) 95003 TR (1)(C0)95256 (1)(CT) 95935 (1)(DE).95245 (1)(FL)95088 (1)(GA).95094 i eesor (1)(LA)95002 (1)(MD)1955%0 (1)(MA) 95236
100% [ 100% | 100% | 100% | 100% | 100% 100% | 100% | 100% | 100% | 100% | 100% |
AETNA AETNA AETNA AETNA AETNA HEINA, AETNA AETNA AETNA AETNA AETNA NYLCARE
HEALTH HEALTH HEALTH HEALTH HEALTH gy HEALTH HEALTH HEALTH HEALTH HEALTH HEALTH
INC. INC. INC. INC. INC. CAROLINASING. INC. INC. INC. INC. INC. PLANS/INC.
2312861565 2312861568 231262729 5211270921 2212663623 561541613 3411399736 2312861563 2312169745 621327181 7610189680
(1)(M) 95756 (1)iMO):95810 (1)(NH) 95237 (1)(NJ) 95287 (1)(NY):95234 (NG a3 (1)(OH)96518 (1){0K)95757 (1)(PA)95109 (1)(TN)95006 (1)(TX)195490 (DE)
100% [ 100% | 100% | 100% | 100% | 100% | 100% | 100% | 44%(3) [ T00% T00%
AETNA AETNA AETNA
AET JETNA AETNA AETNA AETNA CHICKERING CHICKERING AETNA HEALTH HEALTH HEALTH
HEALTHCARE OF DENTAL DENTAL HOME PLANNING ADMINISTRATORS, HEALTH INC. INC. INC.
PLAN,INC. CALIFORNIAINC. INC. INC. DELIVERY, INSURANCE INC. MANAGEMENT,
7411844335 [— 2212990909 0611177531 Le AGENCY,INC.
(11095040 i (M) 11183 (1)1X)95910 8 I m (08) 5211353802 0110504252 911662406
1)(MD)95590 1)(ME) 95517 (1)(WA)47060
Reconciliationifromi10/1/04itoi12/31/04: (1) Insurers/HMOs ,
(a) Remove — AETIHealthiCarelPlanlofiCalifornia,linc. (2) NYLCarelHealthiPlans,lInc.idirectlylownsi44%[ofiAetnalHealthiinc.}(MD).
(3) AetnalHealthiHoldings,ILLCldirectlylownsi56%[loflAetnalHealthilnc.0(MD).

Percentageslarelroundeditolthelnearestiwholelpercentlandiarelbasedlonlownershiplofivotinglrights.
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